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CPL GROUP PUBLIC COMPANY LIMITED

NOTES TO THE INTERIM FINANCIAL INFORMATION
For the three months period ended 31 March 2018
(Unaudited/Limited Review Only)
1. General Information

The Company was registered as a company limited under the Civil and Commercial Code   on 27 January 1994, and was converted as a public company limited according to the Public Limited Companies Act B.E. 2535 on 19 December 1994, the registration number 0107537000289.        Its head office locates at 700 Moo 6, Sukhumvit Road, Bang Poo Mai, Mueang Samutprakran, Samutprakran, Thailand. The Company’s major shareholder is Wongcharoensin Family.
 The Company operates main business in manufacturing and distribution of leather products, tanning and manufacturing and distribution of safety shoes and personal protective equipment. 
2. Basis of Preparation of Interim Financial Information 
2.1   This interim financial information is prepared in accordance with Thai Accounting Standard No. 34 (revised 2017) “Interim Financial Reporting”, including related interpretation  and accounting guidances promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Securities and Exchange Commission.
2.2 In order to prepare the interim financial information in accordance with Thai Accounting Standard No. 34 (revised 2017) “Interim Financial Reporting”, the management of company  has to make some estimates and assumptions which may have an effect on the amount shown for revenues, expenses, assets and liabilities and also on the disclosures concerning to assets and contingent liabilities, therefore the actual result may differ from the estimated amount.
2.3 This interim financial information is prepared in condensed set and prepared to provide additional information from the latest annual financial statements. Therefore, the interim financial information focuses on new activities, events and circumstances in order to reduce the duplicate information previously reported. The user of the financial information should  read this interim financial information in conjuntion with the latest annual financial statements.
2.4 This interim financial information is prepared under the same accounting policies and  methods of computation as used in the financial statement for the year ended 31 December 2017, Except for the new accounting standards, financial reporting standards, accounting standard interpretations, financial reporting standard interpretations and accounting guidances, which are effective for accounting periods beginning on or after 1 January 2018, with no impact to the current financial report.
2.5 The financial report in Thai language is the official statutory financial report of the Company. The financial report in English language has been translated from the Thai language financial report.

3. New Financial Reporting Standards not yet Effective

New financial reporting standards that have been issued but are not yet effective for the current accounting periods, which are effective for the accounting period beginning on or after 1 January 2019, that the Company has not early applied, are as follows:
	TFRS 15
	Revenue from contracts with customers


The management of the Company believes that above financial reporting standards will not have any material impact on the financial report when they are applied.
4. Trade and Other Current Receivables 
Consist of:
	
	
	As at
	
	As at

	
	
	31 March 2018  
	
	31 December 2017  

	
	
	Baht
	
	Baht

	Trade Receivables – Domestic
	
	143,773,026.03
	
	121,170,121.86

	Trade Receivables – Overseas
	
	105,958,273.07
	
	94,285,749.70

	Notes Receivables
	
	3,064,972.83
	
	4,490,241.25

	Trade and Notes Receivables
	
	252,796,271.93
	
	219,946,112.81

	Less Allowance for Doubtful Debts
	
	(148,840.21)
	
	(172,217.57)

	        Allowance for Debt Reduction from       

            Returned Goods and Discount 
	
	(5,683,258.81)
	
	(9,267,705.18)

	Trade and Notes Receivables – Net
	
	246,964,172.91
	
	210,506,190.06

	Other Receivables
	
	54,219,852.06
	
	46,247,866.89

	Total
	
	301,184,024.97
	
	256,754,056.95


As at 31 March 2018 and 31 December 2017, trade and notes receivables are classified by aging as follows:
	
	
	As at
	
	As at

	
	
	31 March 2018 
	
	31 December 2017 

	
	
	Baht
	
	Baht

	Trade and Notes Receivables
	
	
	
	

	Unbilled 
	
	2,988,305.01
	
	-

	Within credit term
	
	128,730,935.37
	
	138,824,353.70

	Overdue 1 – 30 days
	
	73,545,506.36
	
	61,984,761.85

	Overdue 31 – 60 days
	
	22,574,383.40
	
	16,224,860.36

	Overdue 61 – 90 days
	
	8,868,579.02
	
	1,625,900.60

	Overdue 91 – 180 days
	
	15,860,642.93
	
	1,096,962.41

	Overdue 181 – 365 days
	
	227,919.84
	
	189,273.89

	Overdue more than 366 days
	
	-
	
	-

	      Total
	
	252,796,271.93
	
	219,946,112.81

	Less Allowance for Doubtful Debts
	
	(148,840.21)
	
	(172,217.57)

	        Allowance for Debt Reduction from   

             Returned Goods and Discount 
	
	(5,683,258.81)
	
	(9,267,705.18)

	Net
	
	246,964,172.91
	
	210,506,190.06


As at 31 March 2018 and 31 December 2017, other receivables consist of:
	
	
	As at
	
	As at

	
	
	31 March 2018  
	
	31 December 2017 

	
	
	Baht
	
	Baht

	Prepaid Expenses
	
	4,813,961.38
	
	4,122,445.83

	Prepaid Payment for Goods
	
	20,360,809.67
	
	12,950,854.71

	Advance Payment
	
	1,155,617.11
	
	1,332,034.44

	Accrued Interest Income
	
	108,493.13
	
	268,098.61

	Revenue Department Receivables
	
	22,540,774.51
	
	21,083,589.11

	Receivable from Disposal of General Investments
	
	-
	
	3,178,108.50

	Others 
	
	5,240,196.26
	
	3,312,735.69

	Total
	
	54,219,852.06
	
	46,247,866.89


5. Inventories 
Consist of:
	
	
	As at
	
	As at

	
	
	31 March 2018
	
	31 December 2017  

	
	
	Baht
	
	Baht

	Finished Goods
	
	410,264,850.34
	
	317,198,019.09

	Semi-Finished Goods – Cow Nappa
	
	264,217,790.09
	
	476,996,030.51

	Semi-Finished Goods – Cow Split
	
	120,460,025.69
	
	117,233,958.66

	Semi-Finished Goods – Safety Shoes
	
	19,338,679.74
	
	27,207,087.00

	Semi-Finished Goods – Personal Protective Equipment
	
	476,825.13
	
	198,122.01

	Work-in-Process
	
	160,375,899.87
	
	92,381,557.63

	Raw Materials
	
	55,748,560.88
	
	73,099,954.53

	Chemical
	
	45,787,604.22
	
	57,176,871.99

	Supplies
	
	8,718,077.53
	
	9,160,732.72

	Goods-in-Transit
	
	107,826,447.42
	
	12,527,393.51

	Total
	
	1,193,214,760.91
	
	1,183,179,727.65

	Add Estimated Cost of Returned Goods
	
	2,192,806.25
	
	5,446,636.29

	Less Allowance for Declining in Value of Inventories
	
	(110,347,267.57)
	
	(165,565,311.28)

	Net
	
	1,085,060,299.59
	
	1,023,061,052.66


For the three months period ended 31 March 2018 and 2017, estimated cost of returned goods have the movements as follows:

	
	
	For the three months 
	
	For the three months 

	
	
	period ended
	
	period ended

	
	
	31 March 2018
	
	31 March 2017

	
	
	Baht
	
	Baht

	Beginning Balance
	
	5,446,636.29
	
	21,219,142.82

	Increase during the period
	
	-
	
	-

	Reverse during the period
	
	(3,253,830.04)
	
	(639,524.90)

	Ending Balance
	
	2,192,806.25
	
	20,579,617.92


For the three months period ended 31 March 2018 and 2017, the allowance for declining in value of inventories have the movements as follows:
	
	
	For the three months 
	
	For the three months 

	
	
	period ended
	
	period ended

	
	
	31 March 2018
	
	31 March 2017

	
	
	Baht
	
	Baht

	Beginning Balance
	
	(165,565,311.28)
	
	(27,363,397.56)

	Increase during the period
	
	-
	
	(8,444,721.18)

	Reverse during the period
	
	55,218,043.71
	
	-

	Ending Balance
	
	(110,347,267.57)
	
	(35,808,118.74)


As at 31 March 2018 and 31 December 2017, the Company has insured finished goods, semi-finished goods, work-in-process, raw materials, chemical and supplies in value of Baht 1,175.00 million and Baht 1,102.00 million respectively, which transferred the beneficiary from the insurance contract to the financial institutions as in Note 10.
6. Investments in Associates
Consist of:
	Name of Entity
	Paid-up Share Capital
	Investment Ratio
	Cost Method
	Equity Method

	
	As at
	As at
	As at
	As at
	As at
	
	As at
	As at
	
	As at

	
	31 March
	31 December
	31 March
	31 December
	31 March
	
	31 December
	31 March
	
	31 December

	
	2018
	2017
	2018
	2017
	2018
	
	2017
	2018
	
	2017

	
	Baht
	Baht
	%
	%
	Baht
	
	Baht
	Baht
	
	Baht

	Integrated Leather Network 
Company Limited
	100,000,000.00
	100,000,000.00
	40.00
	40.00
	 40,000,000.00
	
	40,000,000.00
	1,531,855.80
	
	3,997,735.34


For the three months period ended 31 March 2018 and 2017, the Company has not received dividend from the associate.
7. Long-Term Investments 
Consist of:
	
	As at
	
	As at

	
	31 March 2018
	
	31 December 2017  

	
	Baht
	
	Baht

	Investments in Debt Instruments – Held to Maturity
	
	
	

	Debt Instruments – Maturity over 1 year but not over 5 years
	16,000,000.00
	
	16,000,000.00

	Less Debt Instruments – Maturity within 1 year
	(16,000,000.00)
	
	(16,000,000.00)

	Debt Instruments – Maturity over 1 year
	-
	
	-


As at 31 March 2018 and 31 December 2017, the whole amount of investments in debt instruments is investment in unsubordinated secured and holder name definable debentures. The maturity of debentures for 6 years 9 months 19 days from issued date for period since 27 January 2012 to 15 November 2018 with interest rate for 1st – 4th year of 4.00% per annum, interest rate for 5th – 6th year of 4.40% per annum and interest rate since 6th year until maturity of 5.50% per annum.
8. Property, Plant and Equipment 
For the three months period ended 31 March 2018 and 2017, property, plant and equipment have the movements as follows:
	
	
	For the three months 
	
	For the three months 

	
	
	period ended
	
	period ended

	
	
	31 March 2018
	
	31 March 2017

	
	
	Baht
	
	Baht

	Beginning Carrying Amount
	
	458,401,244.02
	
	318,002,875.46

	Purchase of Assets
	
	57,390,491.47
	
	16,286,331.95

	Transfer in
	
	3,962,105.14
	
	8,455,895.26

	Transfer out
	
	(9,248,299.47)
	
	(6,103,503.62)

	Disposal of Assets
	
	(6,139,806.64)
	
	(1,291,924.55)

	Written-off of Assets
	
	(2,906,015.99)
	
	(300,847.86)

	Accumulated Depreciation for Transfer out
	
	4,908,220.29
	
	5,339,636.61

	Accumulated Depreciation for Disposal of Assets
	
	6,139,802.64
	
	1,291,919.55

	Accumulated Depreciation for Written-off of Assets
	
	2,510,781.75
	
	174,485.93

	Depreciation recognized in Profit (Loss) for the period
	
	(12,275,973.29)
	
	(11,225,770.55)

	Ending Carrying Amount
	
	502,742,549.92
	
	330,629,098.18


As at 31 March 2018 and 31 December 2017, the Company has pledged and mortgaged partial of land and buildings, and machinery and equipment which the carrying amount are in amount of Baht 119.54 million and Baht 122.54 million respectively, as collateral against all types of liabilities with the financial institutions and transferred the beneficiary from the insurance contract in amount of Baht 959.00 million and Baht 949.00 million respectively, to the financial institutions  as in Note 10.
As at 31 March 2018 and 31 December 2017, the Company has partial of assets as assets under finance lease agreements, have the cost in amount of Baht 18.19 million and Baht 13.51 million respectively, and the carrying amount in amount of Baht 13.35 million and Baht 9.46 million respectively.
9. Other Intangible Assets
For the three months period ended 31 March 2018 and 2017, other intangible assets has the movements as follows:
	
	For the three months
	
	For the three months

	
	period ended
	
	period ended

	
	31 March 2018
	
	31 March 2017

	
	Baht
	
	Baht

	Beginning Carrying Amount
	6,864,974.62
	
	8,135,449.64

	Purchase of Assets
	-
	
	57,000.00

	Transfer in
	51,750.00
	
	-

	Amortization recognized in Profit (Loss) for the period
	(386,759.56)
	
	(382,051.68)

	Ending Carrying Amount
	6,529,965.06
	
	7,810,397.96


10. Credit Facilities and Guarantees

As at 31 March 2018 and 31 December 2017, the Company has obtained credit line from financial institutions in form of overdrafts, letters of credit and trust receipts, short-term borrowings, letters of guarantee and credit line for forward contract, totaling credit line in amount of Baht 2,715.00 million, credit line for letters of credit in amount of USD 3.00 million and credit line for corporate credit card in amount of Baht 1.60 million.

As at 31 March 2018 and 31 December 2017, the above credit lines are pledged by mortgage of land and buildings, machinery and equipment of the Company, and transferred beneficiary from insurance in such inventories, land and buildings, machinery and equipment as in Note 5 and 8 and directors of the Company as guarantors.
11. Trade and Other Current Payables

Consist of:
	
	
	As at
	
	As at

	
	
	31 March 2018
	
	31 December 2017

	
	
	Baht
	
	Baht

	Trade Payables – Domestic 
	
	176,991,911.40
	
	101,547,882.67

	Trade Payables – Overseas 
	
	138,030,642.02
	
	61,877,135.79

	Notes Payables
	
	8,025,761.93
	
	6,370,070.70

	Trade and Notes Payables 
	
	323,048,315.35
	
	169,795,089.16

	Other Payables
	
	91,943,649.74
	
	80,628,311.41

	Total
	
	414,991,965.09
	
	250,423,400.57


As at 31 March 2018 and 31 December 2017, other payables consist of:
	
	
	As at
	
	As at

	
	
	31 March 2018
	
	31 December 2017

	
	
	Baht
	
	Baht

	Accrued Expenses
	
	25,732,278.79
	
	32,794,663.84

	Advance Receive for Goods
	
	19,341,263.73
	
	7,395,005.08

	Advance Receive for Fixed Assets
	
	4,499,993.76
	
	4,499,993.76

	Asset Payables 
	
	11,119,554.00
	
	8,736,246.40

	Accrued Interest Expense
	
	2,249,749.88
	
	1,329,467.12

	Dividend Payables
	
	667,176.20
	
	         667,176.20

	Accrued Special Severance Pay for Retirement
	
	6,971,250.00
	
	5,070,000.00

	Others
	
	21,362,383.38
	
	20,135,759.01

	Total
	
	91,943,649.74
	
	80,628,311.41


12. Share Capital
For the three months period ended 31 March 2018 and 2017, share capital has the movements as follows:
	
	For the three months period
	
	For the three months period

	
	ended 31 March 2018
	
	ended 31 March 2017

	
	Par Value
	Number of Share
	Amount
	
	Par Value
	Number of Share
	Amount

	
	Baht per Share
	Shares
	Baht
	
	Baht per Share
	Shares
	Baht

	Authorized Share Capital
	
	
	
	
	
	
	

	Beginning Ordinary Shares
	10.00
	41,889,937
	418,899,370.00
	
	10.00
	26,399,995
	263,999,950.00

	Ordinary Shares Issuance to settle Investment Payables from  

the Entire Business Transfer
	  -
	  -
	  -
	
	10.00
	15,489,942
	154,899,420.00

	Increase of Ordinary Shares from the Change of Par Value
	1.00
	377,009,433
	  -
	
	  -
	  -
	  -

	Ending Ordinary Shares
	1.00
	418,889,937
	418,899,370.00
	
	10.00
	41,889,937
	418,899,370.00

	Issued and Paid-up Share Capital
	
	
	
	
	
	
	

	Beginning Ordinary Shares
	10.00
	41,889,937
	418,899,370.00
	
	10.00
	26,399,995
	263,999,950.00

	Ordinary Shares Issuance to settle Investment Payables from 
 the Entire Business Transfer
	  -
	  -
	  -
	
	10.00
	15,489,942
	154,899,420.00

	Increase of Ordinary Shares from the Change of Par Value
	1.00
	377,009,433
	  -
	
	             -
	            -
	  -

	Ending Ordinary Shares
	1.00
	418,899,370
	418,899,370.00
	
	10.00
	41,889,937
	418,899,370.00


On 25 January 2018, the Extraordinary General Shareholders’ Meeting of the Company No.1/2018 has approved the change of par value of shares of the Company from original Baht 10.00 per share to be Baht 1.00 per share, by increase of ordinary shares from the existing 41,889,937 shares to be 418,899,370 shares. The Company has registered the change of par value with Department  of Business Development, Ministry of Commerce on 31 January 2018.
13. Other Incomes
Consist of:
	
	
	For the three months
	
	For the three months

	
	
	period ended
	
	period ended

	
	
	31 March 2018
	
	31 March 2017

	
	
	Baht
	
	Baht

	Gain on Exchange Rate
	
	10,660,840.93
	
	15,976,095.85

	Gain on Disposal of Assets
	
	786,911.89
	
	289,714.64

	Interest Income
	
	213,845.42
	
	448,634.13

	Tax Compensation Income
	
	1,965,586.72
	
	-

	Others
	
	3,277,661.82
	
	1,634,317.74

	Total
	
	16,904,846.78
	
	18,348,762.36


14. Income Tax (Expense) Revenue 
For the three months period ended 31 March 2018 and 2017, income tax which is recognized in profit (loss) for the period consists of:

	
	For the three months
	
	For the three months

	
	period ended
	
	period ended

	
	31 March 2018
	
	31 March 2017

	
	Baht
	
	Baht

	Current Tax
	
	
	

	Income Tax (Expense) Revenue for current period
	-
	
	(8,164,236.67)

	Deferred Tax
	
	
	

	Deferred Income Tax (Expense) Revenue
	50,501.56
	
	(1,438,222.14)

	Income Tax (Expense) Revenue recognized in

Profit (Loss) for the period
	50,501.56
	
	(9,602,458.81)


For the three months period ended 31 March 2018 and 2017, income tax which is recognized in other comprehensive income (expense) consists of:

	
	Amount
	
	Income Tax 
	
	Amount

	
	Before Tax
	
	(Expense) Revenue 
	
	Net of Tax

	
	Baht
	
	Baht
	
	Baht

	For the three months period ended 31 March 2017
	
	
	
	

	Gain (Loss) on Remeasurement of
Defined Benefit Plans
	(51,476.00)
	
	10,295.20
	
	(41,180.80)


15. Earnings (Loss) Per Share
For the three months period ended 31 March 2018 and 2017, basic earnings (loss) per share calculated from profit (loss) for the period attributable to the ordinary shareholders’ equity of the Company and weighted average number of issued ordinary shares during the period by adjusting the number of ordinary shares to reflect the impact of the registration of the change in par value of the company from original par value of Baht 10.00 per share to be par value of Baht 1.00 per share by increase of ordinary shares as in Note 12 and ordinary share dividend as in Note 22.1, as if the change of par value and ordinary share dividend had occurred at the beginning of the earliest period of the financial report as follows:  
	
	For the three months
	
	For the three months

	
	period ended
	
	period ended

	
	31 March 2018
	
	31 March 2017

	Profit (Loss) Attributable to Ordinary Shareholders of the 

Company (Baht)
	(4,059,374.26)
	
	47,336,005.14

	Restated Weighted Average Number of Ordinary Shares (Shares)
	
	
	

	Weighted average number of ordinary shares during the period
	41,889,937
	
	41,889,937

	Effect of change of par value
	377,009,433
	
	377,009,433

	Effect of ordinary share dividend
	20,944,914
	
	20,944,914

	Total
	439,844,284
	
	439,844,284

	Basic Earnings (Loss) Per Share (Baht)
	(0.009)
	
	0.108


16.  Segment Information

The Company has presented the segment information in respect of business segments as the primary format and considered on the product groups of the Company for the basis in identifying the segment. The Company presents the key operating segments in 5 segments, which are business segments of manufacturing and distribution of finished leather products, tanning of cowhide, tanning of pigskin, manufacturing and distribution of safety shoes and manufacturing and distribution of personal protective equipment. Thus, all revenues, profit or loss, assets and liabilities shown in the financial report are related to the said business segments.
For the three months period ended 31 March 2018 and 2017, the operating segment information is presented as follows:
	
	For the three months period ended 31 March 2018

	
	
	Business Segments
	Eliminated Items
	Total

	
	Manufacturing and Distribution of Finished Leather Products
	Tanning of Cowhide
	Tanning of Pigskin
	Manufacturing and Distribution of Safety Shoes
	Manufacturing and Distribution of Personal Protective Equipment
	
	

	
	Baht ’000
	Baht ’000
	Baht ’000
	Baht ’000
	Baht ’000
	Baht ’000
	Baht ’000

	Revenue from Sales and Services
	
	
	
	
	
	
	

	External Customers
	
	
	
	
	
	
	

	Domestic
	45,446
	-
	-
	141,450
	48,2587
	-
	235,183

	Overseas
	260,097
	7,436
	28,652
	3,485
	2,752
	-
	302,422

	Inter-Segment
	4,527
	-
	-
	-
	-
	(4,527)
	-

	Total
	310,070
	7,436
	28,652
	144,935
	51,039
	(4,527)
	537,605

	Gross Profit (Loss)
	6,040
	(9,567)
	678
	55,615
	21,960
	-
	74,726

	Interest Income
	
	
	
	
	
	
	214

	Other Incomes
	
	
	
	
	
	
	16,691

	Distribution Costs
	
	
	
	
	
	
	(35,577)

	Administrative Expenses
	
	
	
	
	
	
	(51,088)

	Interest Expense
	
	
	
	
	
	
	(5,747)

	Other Finance Costs
	
	
	
	
	
	
	(863)

	Share of Gain (Loss) of Associates
	
	
	
	
	
	
	(2,466)

	Profit (Loss) Before Income Tax
	
	
	
	
	
	
	(4,110)

	
	
	
	
	
	
	
	

	Depreciation and Amortization
	
	
	
	
	
	
	12,729

	
	
	
	
	
	
	
	

	Total Assets as at 31 March 2018
	
	
	
	
	
	
	

	Investments in Associates
	
	
	
	
	
	
	1,532

	Others
	
	
	
	
	
	
	2,196,359

	Total
	
	
	
	
	
	
	2,197,891

	Total Liabilities as at 31 March 2018
	
	
	
	
	
	1,126,937


	
	For the three months period ended 31 March 2017

	
	
	Business Segments
	Eliminated Items
	Total

	
	Manufacturing and Distribution of Finished Leather Products
	Tanning of Cowhide
	Tanning of Pigskin
	Manufacturing and Distribution of Safety Shoes
	Manufacturing and Distribution of Personal Protective Equipment
	
	

	
	Baht ’000
	Baht ’000
	Baht ’000
	Baht ’000
	Baht ’000
	Baht ’000
	Baht ’000

	Revenue from Sales and Services
	
	
	
	
	
	
	

	External Customers
	
	
	
	
	
	
	

	Domestic
	51,668
	1,677
	-
	130,600
	39,026
	-
	222,971

	Overseas
	286,169
	24,826
	-
	4,149
	2,439
	-
	317,583

	Inter-Segment
	3,524
	-
	-
	-
	95
	(3,619)
	-

	Total
	341,361
	26,503
	-
	134,749
	41,560
	(3,619)
	540,554

	Gross Profit (Loss)
	34,074
	4,947
	-
	53,866
	16,035
	-
	108,922

	Interest Income
	
	
	
	
	
	
	449

	Other Incomes
	
	
	
	
	
	
	17,900

	Distribution Costs
	
	
	
	
	
	
	(31,390)

	Administrative Expenses
	
	
	
	
	
	
	(44,620)

	Interest Expense
	
	
	
	
	
	
	(5,028)

	Other Finance Costs
	
	
	
	
	
	
	(612)

	Share of Gain (Loss) of Associates
	
	
	
	
	
	
	11,317

	Profit (Loss) Before Income Tax
	
	
	
	
	
	
	56,938

	
	
	
	
	
	
	
	

	Depreciation and Amortization
	
	
	
	
	
	
	11,664

	
	
	
	
	
	
	
	

	Total Assets as at 31 March 2017
	
	
	
	
	
	
	

	Investments in Associates
	
	
	
	
	
	
	35,235

	Others
	
	
	
	
	
	
	2,096,229

	Total
	
	
	
	
	
	
	2,131,464

	Total Liabilities as at 31 March 2017
	
	
	
	
	
	913,318


17. Foreign Currency Forward Contracts
As at 31 March 2018 and 31 December 2017, the Company has hedged the risk on foreign currency exchange rate incurred from purchase of raw materials and sale of goods denominated in foreign currencies by entering into the foreign currency forward contracts as follows:
	
	As at
	As at

	
	31 March 2018
	31 December 2017

	Credit Limit for Buying and Selling Forward Contracts 
	
	

	Million Baht
	630.00 
	630.00

	Value of Buying Forward Contracts
	
	

	Million USD
	2.41 
	1.83

	Million Euro
	0.46
	-

	Value of Buying Forward Contracts (Million Baht)
	93.02 
	60.14

	      Fair Value (Million Baht)
	93.00 
	59.68


Fair value of the buying and selling forward contracts are computed by using rates determined by those counterparty financial institutions as at the date in the statement of financial position which are Level 2 inputs.
18. Related Party Transactions
The Company had significant business transactions with the related parties. Such transactions have been concluded on commercial terms and bases agreed upon between the Company with those related parties which are in ordinary course of business, are summarized as follows:
18.1    Relationship of the Company
	Name of Related Parties
	Nature of Relationship

	Integrated Leather Network Company Limited
	Associate by direct shareholding

	Eagle Chemical Industrial Company Limited
	Related Entity by common group of shareholders and executives

	Applied DB Public Company Limited
	Related Entity by common group of shareholders and executives

	Manwood Intertrade Company Limited
	Related Entity by common group of shareholders and executives

	Thai Wiring System Company Limited
	Related Entity by common group of shareholders and executives

	Thai Technical Nonwoven Company Limited
	Related Entity by common group of shareholders and executives

	Jingdong CS Rubber Company Limited
	Related Entity by common group of shareholders and executives

	CS Rubber Industry Company Limited
	Related Entity by common group of shareholders and executives

	Charoensin Asset Company Limited
	Related Entity by common group of shareholders and executives

	Charoensin Holding Company Limited
	Related Entity by common group of shareholders and executives

	Charoensin Thanee Company Limited
	Related Entity by common group of shareholders and executives

	Charoensin Condotown Company Limited
	Related Entity by common group of shareholders and executives

	VT Brother Company Limited
	Related Entity by common group of shareholders and executives

	Furano Air Company Limited
	Related Entity by common group of shareholders and executives

	Tanning Industry Charoensin Company Limited
	Related Entity by common group of shareholders and executives

	Smart Sense Industrial Design Company Limited
	Related Entity by common group of shareholders and executives

	Khun Manit Wongcharoensin
	Related Person by being the director and shareholder of the Company

	Khun Phuwasit Wongcharoensin
	Related Person by being the director and shareholder of the Company

	Khun Wiwat Wongcharoensin
	Related Person by being the director and shareholder of the Company

	Khun Kitichai Wongcharoensin
	Related Person by being the director and shareholder of the Company

	Khun Manoch Wongcharoensin
	Related Person by being the director (until 30 April 2017) and shareholder of the Company

	Khun Nattakit Wongcharoensin
	Related Person by being the director and shareholder of Related Entity

	Khun Nattajak Wongcharoensin
	Related Person by being the director and shareholder of Related Entity


18.2 Inter-Transactions  
	
	
	For the three months
	
	For the three months

	
	
	period ended
	
	period ended

	
	Pricing Policies
	31 March 2018
	
	31 March 2017

	
	
	Baht
	
	Baht

	Inter-Transactions with Associates
	
	
	

	Revenue from Sales
	Normal business prices which are comparable with outside parties
	597,804.00
	
	12,767.50

	Revenue from Rendering of Services
	Cost plus margin
	1,526,785.75
	
	1,676,942.40

	Rental Income
	Mutually agreed prices
	90,000.00
	
	285,000.00

	Interest Income
	At the rate of 9.00% per annum
	-
	
	266,301.37

	Purchase of Materials
	Mutually agreed prices
	98,343,234.67
	
	40,000.00

	Inter-Transactions with Related Entities
	
	
	

	Revenue from Sales
	Normal business prices which are comparable with outside parties
	954,373.81
	
	345,966.55

	Other Incomes
	Mutually agreed prices
	105,185.00
	
	365,042.43

	Purchase of Materials
	Mutually agreed prices
	63,974,027.70
	
	26,175,214.00

	Purchase of Supplies
	Mutually agreed prices
	518,400.00
	
	399,300.00

	Rental Expense
	Mutually agreed prices
	1,488,141.43
	
	1,419,416.53

	Other Expenses
	Mutually agreed prices
	182,499.94
	
	34,500.00

	Inter-Transactions with Related Persons
	
	
	

	Rental Expense
	Mutually agreed prices
	45,000.00
	
	45,000.00


18.3 Inter-Outstanding Balances
	
	As at
	
	As at

	
	31 March 2018
	
	31 December 2017

	
	Baht
	
	Baht

	Trade and Notes Receivables
	
	
	

	Associates
	2,655.74
	
	2,837.64

	Related Entities
	929,643.88
	
	372,179.60

	Total
	932,299.62
	
	375,017.24

	Other Receivables
	
	
	

	Associates
	-
	
	579,726.00

	Related Entities
	2,206.19
	
	2,206.19

	Total
	2,206.19
	
	581,932.19

	Short-Term Loans
	
	
	

	Associates
	
	
	

	Beginning Balance 
	-
	
	24,000,000.00

	Additional Loan during the period
	-
	
	-

	Repayment during the period
	-
	
	(24,000,000.00)

	Ending Balance  
	-
	
	-

	Trade and Notes Payables
	
	
	

	Associates
	27,931,016.46
	
	2,537,480.00

	Related Entities
	80,299,489.32
	
	49,586,447.40

	Total
	108,230,505.78
	
	52,123,927.40

	Other Payables
	
	
	

	Related Entities
	39,503.79
	
	37,236.00

	Related Persons
	847.44
	
	39,788.54

	Total
	40,351.23
	
	77,024.54


18.4 Inter-Guarantees

As at 31 March 2018 and 31 December 2017, the Company has provided the guarantee on the request for credit line of Integrated Leather Network Company Limited with a financial institution in the credit line of Baht 49.80 million, which is in accordance with the investment ratio.

18.5 Inter-Obligations
As at 31 March 2018 and 31 December 2017, the Company has obligations to the land lease contract and buildings lease contract with related parties as in Note 20.2 and 20.3.
18.6 Key Management’s Remuneration
	
	For the three months
	
	For the three months

	
	period ended
	
	period ended

	
	31 March 2018
	
	31 March 2017

	
	Baht
	
	Baht

	Short-Term Benefits
	10,713,400.00
	
	8,459,800.00

	Post-Employment Benefits
	
	
	

	· Defined Contribution Plans
	199,416.00
	
	220,217.00

	· Defined Benefit Plans
	141,081.00
	
	200,631.00

	· Special Severance Pay for Retirement
	1,901,250.00
	
	-

	Total
	12,955,147.00
	
	8,880,648.00


19. Cash Flow Transactions
19.1 Non-Cash Flow Transactions
Consist of:
	
	For the three months
	
	For the three months

	
	period ended
	
	period ended

	
	31 March 2018
	
	31 March 2017

	
	Baht
	
	Baht

	Purchase of Property, Plant and Equipment not yet paid
	
	
	

	· Asset Value
	10,392,106.55
	
	37,800.00

	· Value Added Tax
	727,447.45
	
	2,646.00

	Purchase of Property, Plant and Equipment under Finance Lease Agreements
	3,500,000.00
	
	926,616.82

	Transfer of Property, Plant and Equipment to Other Intangible Assets
	51,750.00
	
	-

	Transfer of Property, Plant and Equipment to Other Non-Current Assets
	326,224.04
	
	-


19.2  Changes in liabilities arising from financing activities
For the three months period ended 31 March 2018 and 2017, changes in liabilities arising from financing activities have the movements as follows:
	
	For the three months period ended 31 March 2018

	
	Beginning
Balance
	
	Changes from Financing Cash Flow
	
	Changes from

Exchange Rate
	
	Other Changes

	
	Ending
Balance

	
	
	
	
	
	
	
	
	
	

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Bank Overdrafts and Short-Term Borrowings from Financial Institutions
	649,082,803.45
	
	(30,488,487.75) 
	
	    (1,206,797.90) 
	
	-
	
	   617,387,517.80

	Long-Term Borrowings
	
	
	
	
	
	
	
	
	

	· Current
	8,004,000.00
	
	(2,001,000.00)
	
	-
	
	2,001,000.00
	
	         8,004,000.00 

	· Non-Current
	30,662,000.00
	
	-
	
	-
	
	(2,001,000.00)
	
	       28,661,000.00 

	Liabilities under Finance Lease Agreements
	
	
	
	
	
	
	
	
	   

	· Current
	2,527,237.66
	
	(843,875.07) 
	
	-
	
	          1,932,477.73 
	
	         3,615,840.32 

	· Non-Current
	3,369,711.81
	
	-
	
	-
	
	          1,567,522.27 
	
	         4,937,234.08 

	Asset Payables 
	8,736,246.40
	
	(8,736,246.40) 
	
	-
	
	        11,119,554.00 
	
	       11,119,554.00 

	Accrued Interest Expense
	1,329,467.12
	
	(4,827,210.85) 
	
	-
	
	          5,747,493.61 
	
	         2,249,749.88 

	Dividend Payables
	667,176.20
	
	-
	
	-
	
	-
	
	667,176.20 

	Total
	704,378,642.64
	
	(46,896,820.07) 
	
	(1,206,797.90)
	
	        20,367,047.61 
	
	     676,642,072.28 


	
	For the three months period ended 31 March 2017

	
	Beginning
Balance
	
	Changes from Financing Cash Flow
	
	Changes from

Exchange Rate
	
	Other Changes

	
	Ending
Balance

	
	
	
	
	
	
	
	
	
	

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Short-Term Borrowings
	584,137,538.72
	
	(29,089,539.54)
	
	(3,590,635.96)
	
	-
	
	551,457,363.22

	Long-Term Borrowings
	
	
	
	
	
	
	
	
	

	· Current
	4,628,649.41
	
	(4,628,649.41)
	
	-
	
	-
	
	-

	· Non-Current
	2,708,699.91
	
	(2,708,699.91)
	
	-
	
	-
	
	-

	Liabilities under Finance Lease Agreements
	
	
	
	
	
	
	
	
	

	· Current
	3,901,417.36
	
	(885,456.10)
	
	-
	
	-
	
	3,015,961.26

	· Non-Current
	3,281,465.89
	
	(1,369,927.45)
	
	-
	
	962,616.82
	
	2,874,155.26

	Asset Payables 
	424,060.20
	
	(424,060.20)
	
	-
	
	40,446.00
	
	40,446.00

	Accrued Interest Expense
	854,995.15
	
	(5,064,370.22)
	
	-
	
	5,027,855.86
	
	818,480.79

	Dividend Payables
	667,176.20
	
	-
	
	-
	
	-
	
	667,176.20

	Total
	600,604,002.84
	
	(44,170,702.83)
	
	(3,590,635.96)
	
	6,030,918.68
	
	558,873,582.73


20. Obligations and Contingent Liabilities
In addition to the liabilities shown in the statement of financial position as at 31 March 2018 and 31 December 2017, the Company still has obligations and contingent liabilities as follows:
20.1 As at 31 March 2018 and 31 December 2017, the Company has obligations and contingent liabilities with the financial institutions as follows:
	
	As at 31 March 2018
	As at 31 December 2017

	
	Total 

Facilities
	Utilized Facilities
	Remaining Facilities
	Total 

Facilities
	Utilized Facilities
	Remaining Facilities

	Letters of Guarantee
	
	
	
	
	
	

	Million Baht
	15.00
	(6.56)
	8.44
	15.00
	(6.14)
	8.86

	Letters of Credit/Trust Receipts
	
	
	
	
	
	

	Million Baht
	1,380.00
	(529.74)
	850.26
	1,380.00
	(442.05)
	937.95

	Million USD
	3.00
	-
	3.00
	3.00
	-
	3.00

	Overdrafts
	
	
	
	
	
	

	Million Baht
	100.00
	(8.90)
	91.10
	100.00
	(8.90)
	91.10

	Promissory Notes
	
	
	
	
	
	

	Million Baht
	590.00
	(383.14)
	206.86
	590.00
	(303.31)
	286.69

	Buying and Selling Foreign Currency 
Forward Contracts
	
	
	
	
	
	

	Million Baht
	630.00
	(93.02)
	536.98
	630.00
	(60.14)
	569.86

	Corporate Credit Card
	
	
	
	
	
	

	Million Baht
	1.60
	-
	1.60
	1.60
	(0.22)
	1.38


20.2 As at 31 March 2018 and 31 December 2017, the Company has obligations according to future land lease payments under the land lease contract, which is classified as operating lease agreements with related party. The contract is for a period of 15 years, ended 30 April 2032, the lease rate is in amount of Baht 0.06 million per month, which the lessor has the right to increase the lease rate not over than 10% on every 3 years.
20.3 As at 31 March 2018 and 31 December 2017, the Company has obligations according to the building lease contracts which are classified as operating lease agreements with related parties as follows:
	
	As at
	
	As at

	
	31 March 2018
	
	31 December 2017

	
	Million Baht
	
	Million Baht

	Not over 1 year
	3.42
	
	4.68

	Over 1 year but not over 5 years
	-
	
	-

	Total
	3.42
	
	4.68


20.4 As at 31 March 2018 and 31 December 2017, the Company has obligations according to the building lease contracts, and office supplies lease contracts, which are classified as operating lease agreements with outsiders as follows:
	
	As at
	
	As at

	
	31 March 2018
	
	31 December 2017

	
	Million Baht
	
	Million Baht

	Not over 1 year
	2.30
	
	2.36

	Over 1 year but not over 5 years
	3.28
	
	2.67

	Total
	5.58
	
	5.03


5.5 As at 31 March 2018 and 31 December 2017, the Company has obligations according to the service contracts with outsiders and other entities as follows: 
	
	As at
	
	As at

	
	31 March 2018
	
	31 December 2017

	
	Million Baht
	
	Million Baht

	Not over 1 year
	7.25
	
	6.21

	Over 1 year but not over 5 years
	6.29
	
	4.01

	Total
	13.54
	
	10.22


5.6 As at 31 March 2018 and 31 December 2017, the Company has obligations according to the payments under the factory and machinery construction agreements with other entities in amount of Baht 38.35 million and Baht 35.86 million respectively.
5.7 As at 31 March 2018, the Company has obligations according to the payments for assets with other entities in amount of Baht 1.11 million, USD 0.04 million and EUR 0.14 million.
5.8 As at 31 December 2017, the Company has obligations according to the payments for assets with other entities in amount of Baht 1.11 million and USD 0.16 million.
21. Reclassification of Account
The Company has reclassified some items in the financial information which is presented as comparative in order to comply with the classification in the current period, which does not have any effect on the profit (loss) for the period or the shareholders’ equity already presented, are summarized as follows:
	
	As Previously Reported
	Reclassification
	As Currently Reported

	
	Baht
	Baht
	Baht

	Statement of Comprehensive Income 

For the three months period ended 31 March 2017

	Distribution Costs
	(20,878,745.02)
	(10,510,965.35)
	(31,389,710.37)

	Administrative Expenses
	(55,130,695.46)
	10,510,965.35
	(44,619,730.11)


22. Events after the Reporting Period
On 26 April 2018, the Annual General Shareholders’ Meeting of the Company for 2018 has approved as follows:
22.1 Approve the appropriate of retained earnings as dividend to the shareholders of the Company as follows:
· Ordinary share dividend at the ratio of 20 existing ordinary shares per 1 stock dividend  at par value of Baht 1.00 per share, total not exceeding 20,944,970 shares, equivalent to stock dividend ratio not exceeding Baht 0.05 per share, or amount not exceeding Baht 20,944,970. In case that any shareholder obtains fraction of shares from calculation in accordance with such share allocation, the Company shall eliminate the said fraction.
· Cash dividend at the ratio of Baht 0.00556 per share, or equivalent to amount not exceeding Baht 2,329,081.00.

22.2 Approve the increase of the authorized share capital of the Company from in amount of Baht 418,899,370 which are divided into 418,899,370 ordinary shares with the par value of Baht 1.00 per share, to be in amount of Baht 439,877,340.00 which are divided into 439,877,340 ordinary shares with the par value of Baht 1.00 per share, for support the stock dividend.
23. Approval of the Interim Financial Information
This interim financial information has been authorized for issue by the Board of Directors of the Company on 14 May 2018.
10

