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C.P.L. GROUP PUBLIC COMPANY LIMITED

NOTES TO FINANCIAL STATEMENTS

30 September 2015 (Unaudited / Limited Review Only)
1. General Information

The Company was registered on 27 January 1994, registration number 0107537000289, which its registered office locates at 700 Moo 6, Sukhumvit Road, Bang Poo Mai, Muang Samutprakran, Samutprakran, Thailand. The Company’s major shareholder’s  are WONGCHAROENSIN Family and CHEN Family.

The Company’s main business activity is manufacturing and distribution of leather products. 
2. Basis of Preparation of the Interim Financial Information and Accounting Policies
2.1 These interim financial information are prepared on a condensed basis in accordance with Accounting Standard No. 34 (revised 2014) “Interim Financial Reporting” including related interpretations and accounting guidelines promulgated by the Federation of Accounting Professions, applicable rules and regulation of the Securities and Exchange Commission.
2.2 In order to prepared the interim financial information to comply with Accounting Standard No. 34 (revised 2014) “Interim Financial Reporting”, the Company’s management had to make some estimates and assumptions which may have an effect on the amount shown for revenues, expenses, assets and liabilities and also on the disclosures concerning assets and contingent liabilities, therefore the actual result may differ from the estimated amount.
2.3 These interim financial informations were prepared in condensed form and prepared to provide additional information from the last annual financial statements. Therefore, the interim financial informations emphasize on new activities, events and situations in order to reduce to present duplicate information. The users of these interim financial informations should see these interim financial informations with the last annual financial statements.
2.4 The interim financial information are prepared under the same accounting policies and calculation methods as used in the financial statements for the year ended 31 December 2014, except for adoption of the new accounting standards, financial reporting standards, accounting standard interpretations and accounting guidances, which are effective for accounting periods beginning on or after 1 January 2015 and have no impact on the current period of financial report and additional significant accounting policy as follows:
Investment in Associate

Investments in associate in the financial statements in which the equity method is applied are recorded by the equity method and in the separate financial statement are recorded by the cost method deducted by the accumulated loss on impairment (if any).
2.5 The financial report in Thai language is the official statutory financial report of the Company. The financial report in English language has been translated from the Thai language financial report.
3. New Financial Reporting Standards Not Yet Effective
Accounting standards, financial reporting standards, interpretations accounting standards, interpretations financial reporting standards and new accounting practics, which are not yet effective for the current accounting periods that the Company has not adopted, are as follows:
Effective for the accounting period beginning on or after 6 November 2015
	Conceptual Framework for Financial Reporting (revised 2015)


Effective for the accounting period beginning on or after 1 January 2016
	TAS 1 (revised 2015)
	Presentation of Financial Statements

	TAS 2 (revised 2015)
	Inventories

	TAS 7 (revised 2015)
	Statement of Cash Flows

	TAS 8 (revised 2015)
	Accounting Policies, Changes in Accounting Estimate and Errors

	TAS 10 (revised 2015)
	Events After the Reporting Period

	TAS 11 (revised 2015)
	Construction Contracts

	TAS 12 (revised 2015)
	Income Taxes

	TAS 16 (revised 2015)
	Property, Plant and Equipment

	TAS 17 (revised 2015)
	Leases

	TAS 18 (revised 2015)
	Revenue

	TAS 19 (revised 2015)
	Employee Benefits

	TAS 20 (revised 2015)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2015)
	The Effects of Changes in Foreign Exchange Rates

	TAS 23 (revised 2015)
	Borrowing Costs

	TAS 24 (revised 2015)
	Related Party Disclosures

	TAS 26 (revised 2015)
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2015)
	Separate Financial Statements

	TAS 28 (revised 2015)
	Investments in Associates and Joint Ventures

	TAS 29 (revised 2015)
	Financial Reporting in Hyperinflationary Economies

	TAS 33 (revised 2015)
	Earnings per Share

	TAS 34 (revised 2015)
	Interim Financial Reporting

	TAS 36 (revised 2015)
	Impairment of Assets

	TAS 37 (revised 2015)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2015)
	Intangible Assets

	TAS 40 (revised 2015)
	Investment Property

	TAS 41
	Agriculture

	TFRS 2 (revised 2015)
	Share-based Payments

	TFRS 3 (revised 2015)
	Business Combinations

	TFRS 4 (revised 2015)
	Insurance Contracts

	TFRS 5 (revised 2015)
	Non-current Assets Held for Sale and Discounted Operations

	TFRS 6 (revised 2015)
	Exploration for and Evaluation of Mineral Resources

	TFRS 8 (revised 2015)
	Operating Segments

	TFRS 10 (revised 2015)
	Consolidated Financial Statements

	TFRS 11 (revised 2015)
	Joint Arrangements

	TFRS 12 (revised 2015)
	Disclosure of Interests in Other Entities

	TFRS 13 (revised 2015)
	Fair Value Measurement

	SIC 10 (revised 2015)
	Government Assistance-No Specific Relation to Operating Activities

	SIC 15 (revised 2015)
	Operating Leases-Incentives

	SIC 25 (revised 2015)
	Income Taxes-Changes in the Tax Status of an Enterprise or its Shareholders

	SIC 27 (revised 2015)
	Evaluating the Substance of Transactions in the Legal Form of a Lease

	SIC 29 (revised 2015)
	Service Concession Arrangements: Disclosures

	SIC 31 (revised 2015)
	Revenue-Barter Transactions involving Advertising Services

	SIC 32 (revised 2015)
	Intangible Assets-Web Site Costs

	TFRIC 1 (revised 2015)
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4 (revised 2015)
	Determining Whether an Arrangement Contains a Lease

	TFRIC 5 (revised 2015)
	Rights to Interests Arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	
	

	TFRIC 7 (revised 2015)
	Applying the Restatement Approach under IAS 29 (revised 2015) Financial Reporting in Hyperinflationary Economies

	TFRIC 10 (revised 2015)
	Interim Financial Reporting and Impairment

	TFRIC 12 (revised 2015)
	Service Concession Arrangements

	TFRIC 13 (revised 2015)
	Customer Loyalty Programmer

	TFRIC 14 (revised 2015)
	IAS 19 (revised 2015) - The Limit on a Defined Benefit Asset, Minimum Funding Requirement and their Interaction

	TFRIC 15 (revised 2015)
	Agreements for the Construction of Real Estate

	TFRIC 17 (revised 2015)
	Distributions of Non-cash Assets to Owners

	TFRIC 18 (revised 2015)
	Transfers of Assets from Customers

	TFRIC 20 (revised 2015)
	Stripping Costs in the Production Phase of a Surface Mine

	TFRIC 21 
	Levies

	Accounting Guidance for Measurement and Recognition of Bearer Plants


The management of the Company believes that above financial reporting standards will not have any significant impact on the financial statements when they are applied.

4. Trade and Other Receivables - Net

Consist of:
	
	
	Financial statements
	
	

	
	
	in which the equity method
	
	

	
	
	is applied/ Separate
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	As at
	
	As at

	
	
	30 September 2015  
	
	31 December 2014  

	
	
	Baht
	
	Baht

	Trade Receivables - Domestic
	
	61,193,759.75
	
	32,071,479.19

	Trade Receivables - Overseas
	
	67,061,282.64
	
	101,436,860.29

	Notes Receivables
	
	10,731,418.60
	
	1,824,309.42

	Less Allowance for Doubtful Debts
	
	(21,978,403.34)
	
	(21,978,403.34)

	        Allowance for Debt Reduction from       

            Returned Goods and Discount 
	
	(8,262,874.91)
	
	(3,785,372.79)

	  Trade and Notes Receivables - Net
	
	108,745,182.74
	
	109,568,872.77

	Other Receivables
	
	54,626,140.41
	
	9,353,243.64

	  Total
	
	163,371,323.15
	
	118,922,116.41


As at 30 September 2015 and 31 December 2014, the aging of trade and notes receivables are as follows:
	
	
	Financial statements
	
	

	
	
	in which the equity method
	
	

	
	
	is applied/ Separate
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	As at
	
	As at

	
	
	30 September 2015  
	
	31 December 2014  

	
	
	Baht
	
	Baht

	Within credit term
	
	88,918,812.50
	
	44,086,551.30

	Overdue 1 - 30 days
	
	25,696,989.57
	
	52,729,719.40

	Overdue 31 - 60 days
	
	1,262,432.81
	
	11,255,775.51

	Overdue 61 - 90 days
	
	173,510.37
	
	1,572,113.70

	Overdue 91 - 180 days
	
	846,079.22
	
	2,922,861.94

	Overdue 181 - 365 days
	
	110,233.18
	
	165,506.71

	Overdue more than 366 days
	
	21,978,403.34
	
	22,600,120.34

	      Total
	
	138,986,460.99
	
	135,332,648.90

	Less Allowance for Doubtful Debts
	
	(21,978,403.34)
	
	(21,978,403.34)

	        Allowance for Debt Reduction from   

             Returned Goods and Discount 
	
	(8,262,874.91)
	
	(3,785,372.79)

	      Net
	
	108,745,182.74
	
	109,568,872.77



As at 30 September 2015 and 31 December 2014, other receivables consist of:
	
	
	Financial statements
	
	

	
	
	in which the equity method
	
	

	
	
	is applied/ Separate
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	As at
	
	As at

	
	
	30 September 2015 
	
	31 December 2014  

	
	
	Baht
	
	Baht

	Prepaid Expenses
	
	1,898,119.76
	
	1,262,534.22

	Prepaid Payment for Goods
	
	39,979,356.84
	
	-

	Accrued Interest Incomes
	
	82,700.03
	
	244,078.55

	Revenue Department Receivables
	
	8,728,119.75
	
	5,925,876.24

	Other Receivables
	
	3,937,844.03
	
	1,920,754.63

	Total
	
	54,626,140.41
	
	9,353,243.64



As at 30 September 2015 and 31 December 2014, trade receivables which is overdue more than 366 days is trade receivables overseas - related party who is unable to comply with the settlement plan. However, the Company has recognized the whole amount of allowance for doubtful debts, which the management of the Company will follow-up the collection from such trade receivables closely to minimize the damage incurred to the Company.
5. Inventories - Net

Consist of:
	
	
	Financial statements
	
	

	
	
	in which the equity method
	
	

	
	
	is applied/ Separate
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	As at
	
	As at

	
	
	30 September 2015  
	
	31 December 2014  

	
	
	Baht
	
	Baht

	Finished Goods
	
	264,864,149.67
	
	209,585,588.34

	Raw Materials
	
	64,855,834.06
	
	6,671,429.59

	Work-in-Process
	
	756,781,343.51
	
	546,843,154.50

	Chemical
	
	64,115,245.32
	
	45,396,284.54

	Spare Part
	
	3,768,134.82
	
	1,632,536.35

	Goods-in-Transit
	
	84,292,608.76
	
	160,471,979.74

	               Total
	
	1,238,677,316.14
	
	970,600,973.06

	Less Allowance for Declining in Value 
of Inventories
	
	-
	
	(3,783,373.73)

	Add Estimated Cost of Returned Goods
	
	2,680,473.03
	
	831,388.98

	 Net
	
	1,241,357,789.17
	
	967,648,988.31



As at 30 September 2015 and 31 December 2014, the Company has insured raw materials, work-in-process, finished goods and supplies in value of Baht 634.00 million and Baht 614.00 million respectively, which transferred the beneficiary from the insurance contract to the financial institutions as in Note 11
6. Investment in Associate
Consist of:
	
	
	
	Financial statements in which 
the equity method is applied
	
	Separate financial statements

	Name of Equtity
	Paid-up Share Capital
	Shareholding
	Equity method
	
	Cost Method

	
	30 September
	31 December
	30 September
	31 December
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2015
	2014
	2015
	2014
	2015
	
	2014
	
	2015
	
	2014

	
	Baht
	Baht
	Percent
	Percent
	Baht
	
	Baht
	
	Baht
	
	Baht

	INTEGRATED LEATHER NETWORK CO., LTD.
	1,000,000.00
	-
	40.00
	-
	292,522.78
	
	-
	
	400,000.00
	
	-


During the period, the Company has recognized dividend income from the Investment in Associated in the financial statement in which the equity method is applied and separate financial statements as follows:
	
	
	
	
	
	
	
	Financial statements in which the equity method 

	
	
	
	
	
	
	
	is applied/Separate financial statements

	
	
	
	
	
	
	
	For the nine months
	
	For the nine months 

	
	
	
	
	
	
	
	period ended
	
	period ended

	
	
	
	
	
	
	
	
	30 September 2015
	
	
	30 September 2014

	
	
	
	
	
	
	
	
	Baht
	
	
	Baht

	
	INTEGRATED LEATHER NETWORK CO., LTD.
	
	
	
	
	
	
	-
	
	
	-


On 20 July 2015, the Board of Directors Meeting No. 3/2015 has passed the resolution to approve the joint venture to set up a new company with an overseas company in the name of “Integrated Leather Network Company Limited” which has the objective to operate in the business of import and distribute all kind of hides that C.P.L. GROUP PUBLIC COMPANY LIMITED has the shareholding in 40% of authorized share capital. The Company already has entered into the joint venture agreement on 22 July 2015, and already has established such company on 27 July 2015.
7. Long-Term Investments - Net
Consist of:
	
	
	
	
	
	
	
	Financial statements in which the 
	
	

	
	
	
	
	
	
	
	equity method is applied/
	
	

	
	
	
	
	
	
	
	Separate financial statements
	
	Separate financial statements

	
	
	Type of
	Place of
	Paid-up 
	% of
	Initial Cost
	Investments
	
	Investments

	
	
	Business
	Incorporation
	Share Capital
	Shareholding
	of Investments
	As at
	
	As at

	
	
	
	
	
	
	
	30 September 2015
	
	31 December 2014

	
	
	
	
	U.S. Dollar
	%
	U.S. Dollar
	Baht
	
	Baht

	
	General Investments:
	
	
	
	
	
	
	
	

	
	C.P.L. INTERNATIONAL    
     CO., LTD.
	Investing Business
	British Virgin Islands
	8,000,000.00
	15
	1,200,000.00
	51,483,750.00
	
	51,483,750.00

	
	Add Advance Payment for
	
	
	
	
	
	
	
	

	
	        Capital Increase 
	
	
	1,000,000.00
	15
	150,000.00
	4,618,500.00
	
	4,618,500.00

	
	Less Accumulated Loss on Impairment
	
	
	
	(39,843,887.29)
	
	(34,267,046.99)

	
	         Net
	
	
	
	
	
	16,258,362.71
	
	21,835,203.01

	
	SIRINRAT CO., LTD.  
	Buildings 
	Thailand
	Baht
	
	Baht      
	
	
	

	
	    
	for rent
	
	15,000,000.00
	3
	450,000.00
	450,000.00
	
	450,000.00

	
	        Total General Investments
	
	
	
	
	
	16,708,362.71
	
	22,285,203.01

	
	Investments in Debt Instruments - Held to Maturity:
	
	
	

	
	Debt Instruments - Maturity in 2 - 5 years
	16,000,000.00
	
	16,000,000.00

	
	         Total Investments in Debt Instruments - Held to Maturity
	16,000,000.00
	
	16,000,000.00

	
	         Total Long-Term Investments
	32,708,362.71
	
	38,285,203.01


During the period, the Company has recognized dividend income from the Long-Term Investments in the Financial statement in which the equity method is applied and separate financial statements as follows:
	
	
	
	
	
	
	
	Financial statements in which the equity method 

	
	
	
	
	
	
	
	is applied/Separate financial statements

	
	
	
	
	
	
	
	For the nine months
	
	For the nine months 

	
	
	
	
	
	
	
	period ended
	
	period ended

	
	
	
	
	
	
	
	
	30 September 2015
	
	
	30 September 2014

	
	
	
	
	
	
	
	
	Baht
	
	
	Baht

	
	General Investments:
	
	
	
	
	
	
	
	
	
	

	
	C.P.L. INTERNATIONAL COMPANY LIMITED
	
	
	
	
	
	
	-
	
	
	-

	
	SIRINRAT CO., LTD.  
	
	
	
	
	
	
	-
	
	
	-

	
	          Total General Investments
	
	
	
	
	
	
	-
	
	
	-


8. Investment Property - Net


For the nine months period ended 30 September 2015, has movement as follows:
	
	Financial statements in which 

	
	the equity method is applied/

	
	Separate financial statements

	
	
	Baht
	

	Beginning Carrying Amount
	
	124,590,482.42
	

	Transfer in
	
	398,086.00
	

	Ending Carrying Amount
	
	124,988,568.42
	


As at 30 September 2015 and 31 December 2014, investment property of the Company is owned land without specific purpose of use in future and exploiting for rental income, which the investment property has the fair value in amount of Baht 135.83 million and Baht 135.42 million respectively.
9. Property, Plant and Equipment - Net 
   For the nine months period ended 30 September 2015, has movement as follows:
	
	Financial statements in which 

	
	the equity method is applied/

	
	Separate financial statements

	
	
	Baht
	

	Beginning Carrying Amount
	
	124,259,739.25
	

	Purchases of Assets
	
	30,478,420.13
	

	Transfer in
	
	3,698,531.05
	

	Disposal of Assets
	
	(4,670,000.00)
	

	Transfer out
	
	(2,949,143.33)
	

	Written-off of Assets
	
	(131,995.75)
	

	Accumulated Depreciation for Disposal of Assets
	
	4,669,998.00
	

	Accumulated Depreciation for Transfer out
	
	49,499.21
	

	Depreciation recognized in Profit for the Period
	
	(11,901,859.08)
	

	Ending Carrying Amount
	
	143,503,189.48
	


As at 30 September 2015 and 31 December 2014, the Company has pledged and mortgaged land and buildings, and partial of machinery and equipment which the carrying amount are in amount of Baht 86.77 million and Baht 95.87 million respectively, as collateral against all types of liabilities with the financial institutions and transferred the beneficiary from the insurance contract in amount of Baht 216.00 million equally for both periods, to the financial institutions as in Note 11
10. Other Intangible Assets - Net
For the nine months period ended 30 September 2015, has movement as follows:
	
	Financial statements in which 

	
	the equity method is applied/

	
	Separate financial statements

	
	
	Baht
	

	Beginning Carrying Amount
	
	8,792,219.84
	

	Purchases of Assets
	
	225,000.00
	

	Amortization recognized in Profit for the Period
	
	(1,999,789.00)
	

	Ending Carrying Amount
	
	7,017,430.84
	


11. Credit Facilities and Guarantee 
As at 30 September 2015 and 31 December 2014, the Company has credit line from financial institutions in form of overdrafts, letters of credit and trust receipts, short-term borrowings, letters of guarantee and credit line for forward contract, totaling credit line in amount of Baht 1,165.00 million equally for both periods, and credit line for letters of credit in amount of USD 3.00 million equally for both periods, which is pledged by mortgage of land and buildings, machinery and equipment of the Company, and beneficiary from insurance in such inventories land and buildings, machinery and equipment as in Note 5 and 9.
12. Trade and Other Payables

Consist of:
	
	
	Financial statements 
	
	

	
	
	in which the equity method
	
	

	
	
	is applied/ Separate
	
	Separate 

	
	
	financial statements
	
	financial statements

	
	
	As at
	
	As at

	
	
	30 September 2015
	
	31 December 2014

	
	
	Baht
	
	Baht

	Trade Payables - Domestic
	
	75,093,165.69
	
	71,544,574.65

	Trade Payables - Overseas
	
	67,099,894.11
	
	131,379,715.76

	Notes Payables
	
	5,350.00
	
	2,140.00

	Trade and Notes Payables 
	
	142,198,409.80
	
	202,926,430.41

	Other Payables
	
	55,942,316.36
	
	23,578,731.98

	Total
	
	198,140,726.16
	
	226,505,162.39


As at 30 September 2015 and 31 December 2014, other payables consist of:
	
	
	Financial statements 
	
	

	
	
	in which the equity method
	
	

	
	
	is applied/ Separate
	
	Separate 

	
	
	financial statements
	
	financial statements

	
	
	As at
	
	As at

	
	
	30 September 2015
	
	31 December 2014

	
	
	Baht
	
	Baht

	Accrued Expenses
	
	24,281,634.82
	
	15,363,868.91

	Advance Receipt for Goods
	
	19,714,918.79
	
	5,383,841.17

	Accrued Interest Expenses
	
	759,145.10
	
	132,217.39

	Trade Payables for Fixed Assets
	
	5,983,048.00
	
	-

	Other Payables
	
	5,203,569.65
	
	2,698,804.51

	Total
	
	55,942,316.36
	
	23,578,731.98


13. Dividend Paid
13.1 On 28 April 2015, the Annual General Shareholders’ Meeting of the Company for 2015 has passed the resolution to approve the appropriation of the retained earnings for 2014 as dividend to the shareholders in number of 26.40 million shares at the rate of Baht 2.50 per share, totaling in amount of Baht 66.00 million.
13.2 On 29 April 2014, the Annual General Shareholders’ Meeting of the Company for 2014 has passed the resolution to approve the appropriation of the retained earnings for 2013 as dividend to the shareholders in number of 26.40 million shares at the rate of Baht 2.00 per share, totaling in amount of Baht 52.80 million.
14. Income Tax (Expense) Revenue 
Income tax which is recognized in the profit for the period consists of:
	
	Financial statements
	
	

	
	in which the equity method
	
	

	
	is applied/ Separate
	
	Separate

	
	financial statements
	
	financial statements

	
	For the three months 
period ended
	
	For the three months period ended

	
	
	30 September 2015
	
	
	30 September 2014

	
	
	Baht
	
	
	Baht

	Current Tax
	
	
	
	
	

	Income Tax (Expense) Revenue for current period
	
	95,985.81
	
	
	(6,733,736.46)

	Deferred Tax
	
	
	
	
	

	Deferred Income Tax (Expense) Revenue
	
	(738,280.90)
	
	
	1,554,877.38

	Income Tax (Expense) Revenue recognized in

Profit for the period  
	
	(642,295.09)
	
	
	(5,178,859.08)


	
	Financial statements
	
	

	
	in which the equity method
	
	

	
	is applied/ Separate
	
	Separate

	
	financial statements
	
	financial statements

	
	For the nine months 

period ended
	
	For the nine months period ended

	
	
	30 September 2015
	
	
	30 September 2014

	
	
	Baht
	
	
	Baht

	Current Tax
	
	
	
	
	

	Income Tax (Expense) Revenue for current period
	
	(15,967,434.37)
	
	
	(20,327,324.80)

	Income Tax (Expense) Revenue for prior period
	
	-
	
	
	(132,637.61)

	
	
	(15,967,434.37)
	
	
	(20,459,962.41)

	Deferred Tax
	
	
	
	
	

	Deferred Income Tax (Expense) Revenue
	
	1,302,638.93
	
	
	2,044,469.73

	Income Tax (Expense) Revenue recognized in

Profit for the period  
	
	(14,664,795.44)
	
	
	(18,415,492.68)


15. Operating Segments

The Company operates in only one business sector, namely manufacturing and distribution of leather products and operate in two geographical areas, which is domestic and overseas. Thus all income, profit and entire assets shown in the financial report are related to the said business sector and geographical areas.
For the nine months period ended 30 September 2015 and 2014, the segment information is as follows:
	
	Financial statements in which the equity method is applied

	
	Domestic
	Overseas
	Total

	
	2015
	2014
	2015
	2014
	2015
	2014

	
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht

	Revenue from Sales
	
	
	
	
	
	

	External Customers
	292,398
	194,525
	1,526,912
	1,569,924
	1,819,310
	1,764,449

	Inter-Segment
	-
	-
	-
	-
	-
	-

	Total
	292,398
	194,525
	1,526,912
	1,569,924
	1,819,310
	1,764,449

	Gross Profit (Loss)
	(374)
	(20,047)
	209,609
	199,394
	209,235
	179,347

	Gain (Loss) on Exchange Rate
	
	
	
	
	(21,443)
	15,752

	Other Income
	
	
	
	
	6,539
	4,647

	Selling Expenses
	
	
	
	
	(39,376)
	(28,737)

	Administrative Expenses
	
	
	
	
	(70,982)
	(66,074)

	Loss on Impairment of 
Long-Term Investments
	
	
	
	
	(5,577)
	(9,368)

	Finance Costs
	
	
	
	
	(7,841)
	(5,448)

	Share of Loss of Associate
	
	
	
	
	(107)
	-

	Profit Before Income Tax  
	
	
	
	
	70,448
	90,119

	Income Tax (Expense) Revenue 
	
	
	
	(14,665)
	(18,415)

	Profit for the Period
	
	
	
	
	55,783
	71,704

	Depreciation and Amortization
	
	
	
	
	13,902
	14,700

	Total Assets as at 30 September 
	
	
	
	1,762,458
	1,572,506

	Total Liabilities as at 30 September 
	
	
	
	747,434
	564,522


16. Forward Contracts
As at 30 September 2015 and 31 December 2014, the Company has hedged the risk from foreign currency exchange rate incurred from purchases of material and sales of goods in foreign currency by entering into the forward foreign currency contracts as follows:
	
	Financial statements
	

	
	in which the equity method
	

	
	is applied/ Separate
	Separate

	
	financial statements
	financial statements

	
	As at
	As at

	
	30 September 2015
	31 December 2014

	Credit Limit for Buying and Selling Forward Contracts
	Baht 325.00 Million
	Baht 325.00 Million

	Value of Buying Forward Contracts 
	
	

	U.S. Dollar
	11.50 Million
	0.14 Million

	Value of Buying Forward Contracts
	Baht 426.46 Million
	Baht 4.56 Million

	      Fair Value 
	Baht 420.09 Million
	Baht 4.58 Million


Fair value of the buying and selling forward contracts are computed by using rates determined by those counterparty banks as at the date in the statement of financial position.
17. Related Party Transactions
The Company had significant business transactions with the related parties. Such transactions, which have been concluded on commercial terms and bases, agreed upon between the Company with those related parties are in ordinary course of business are summarized as follows:
17.1
Inter-Revenues and Expenses
	
	
	Financial statements in which
	
	

	
	
	the equity method is applied/
	
	

	
	
	Separate financial statements
	
	Separate financial statements

	
	
	For the three months period
	
	For the three months period

	
	
	ended 30 September
	
	ended 30 September

	
	Pricing Policy
	
	2015
	
	
	2015
	
	2014

	
	
	
	Baht
	
	
	Baht
	
	Baht

	Inter-Transaction with Related Parties
	
	
	
	
	
	
	

	Sales of Goods
	Normal business prices which are comparable with outside parties
	
	14,302,294.10
	
	
	14,302,294.10
	
	889,554.25

	Purchases of Material
	Mutually agreed prices
	
	22,591,990.00
	
	
	22,591,990.00
	
	23,915,170.00


	
	
	Financial statements in which
	
	

	
	
	the equity method is applied/
	
	

	
	
	Separate financial statements
	
	Separate financial statements

	
	
	For the nine months period
	
	For the nine months period

	
	
	ended 30 September
	
	ended 30 September

	
	Pricing Policy
	
	2015
	
	
	2015
	
	2014

	
	
	
	Baht
	
	
	Baht
	
	Baht

	Inter-Transaction with Related Parties
	
	
	
	
	
	
	

	Sales of Goods
	Normal business prices which are comparable with outside parties
	
	35,703,186.35
	
	
	35,703,186.35
	
	4,041,275.50

	Purchases of Material
	Mutually agreed prices
	
	79,433,927.00
	
	
	79,433,927.00
	
	80,594,960.00


17.2
Inter-Assets and Liabilities
	
	Financial statements 
	
	
	
	

	
	in which the equity method 
	
	
	
	

	
	is applied
	
	Separate financial statements

	
	As at
	
	As at
	
	As at

	
	30 September 2015
	
	30 September 2015
	
	31 December 2014

	
	Baht
	
	Baht
	
	Baht

	Trade and Notes Receivables
	
	
	
	
	
	
	

	Related Parties
	
	
	
	
	
	
	

	C.P.L. MARKETING CO., LTD.
	
	21,978,403.34
	
	
	21,978,403.34
	
	21,978,403.34

	MANWOOD INTERTRADE CO., LTD.
	
	1,793,904.89
	
	
	1,793,904.89
	
	896,285.39

	SAFETY SHOES CO., LTD.
	
	2,389,081.02
	
	
	2,389,081.02
	
	5,393,499.46

	                              Total
	
	26,161,389.25
	
	
	26,161,389.25
	
	28,268,188.19

	Less Allowance for Doubtful Debts
	
	(21,978,403.34)
	
	
	(21,978,403.34)
	
	(21,978,403.34)

	                              Net
	
	4,182,985.91
	
	
	4,182,985.91
	
	6,289,784.85

	Other Receivables
	
	
	
	
	
	
	

	   Related Parties
	
	
	
	
	
	
	

	MANWOOD INTERTRADE CO., LTD.
	
	-
	
	
	-
	
	71,369.27

	SAFETY SHOES CO., LTD.
	
	-
	
	
	-
	
	8,560.00

	                              Total
	
	-
	
	
	-
	
	79,929.27

	Advance Payment
	
	
	
	
	
	
	

	   Related Parties
	
	
	
	
	
	
	

	PARAMOUNT HIDE & LEATHER H.K. LTD.
	
	600,000.00
	
	
	600,000.00
	
	-

	Trade Payables
	
	
	
	
	
	
	

	   Related Parties
	
	
	
	
	
	
	

	EAGLE CHEMICAL INDUSTRIAL CO., LTD.
	
	35,968,536.85
	
	
	35,968,536.85
	
	37,678,876.21

	APPLIED DB INDUSTRIAL CO., LTD.
	
	5,136.00
	
	
	5,136.00
	
	-

	                              Total
	
	35,973,672.85
	
	
	35,973,672.85
	
	37,678,876.21


17.3 Key Management Remuneration
	
	
	Financial statements in which 
	
	

	
	
	the equity method is applied
	
	Separate financial statements

	
	
	For the three months period
	
	For the three months period

	
	
	ended 30 September
	
	ended 30 September

	
	
	2015
	
	2014
	
	2015
	
	2014

	
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Short-Term Employee Benefits
	
	7,889,400.00
	
	-
	
	7,889,400.00
	
	7,854,400.00

	Post-Employment Benefits
	
	52,904.00
	
	-
	
	52,904.00
	
	88,929.00

	Total
	
	7,942,304.00
	
	-
	
	7,942,304.00
	
	7,943,329.00


	
	
	Financial statements in which 
	
	

	
	
	the equity method is applied
	
	Separate financial statements

	
	
	For the nine months period
	
	For the nine months period

	
	
	ended 30 September
	
	ended 30 September

	
	
	2015
	
	2014
	
	2015
	
	2014

	
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Short-Term Employee Benefits
	
	23,706,200.00
	
	-
	
	23,706,200.00
	
	23,608,200.00

	Post-Employment Benefits
	
	158,713.00
	
	-
	
	158,713.00
	
	266,785.00

	Total
	
	23,864,913.00
	
	-
	
	23,864,913.00
	
	23,874,985.00


17.4 The Relationship with the Company
	Name of Entity
	Relationship

	INTEGRATED LEATHER NETWORK CO., LTD.
	Associate

	C.P.L. MARKETING CO., LTD.
	Related Party by indirect shareholding via C.P.L. 
INTERNATIONAL CO., LTD.

	EAGLE CHEMICAL INDUSTRIAL CO., LTD.
	Related Party by Common Group of Shareholders and Executives

	MIMI INDUSTRAIL CO., LTD.
	Related Party by Common Group of Shareholders and Executives

	MANWOOD INTERTRADE CO., LTD.
	Related Party by Common Group of Shareholders and Executives

	APPLIED DB INDUSTRIAL CO., LTD.
	Related Party by Common Group of Shareholders and Executives

	SAFETY SHOES CO., LTD.
	Related Party by Common Executives

	PARAMOUNT HIDE & LEATHER H.K. LTD.
	Related Party by the major shareholder in the Associate 


18. Non-Cash Flows Transaction
Consist of:

	
	Financial statements 
	
	

	
	in which the equity 
	
	

	
	method is applied/
	
	

	
	Separate 
	
	Separate 

	
	financial statements
	
	financial statements

	
	For the nine months
	
	For the nine months

	
	period ended
	
	period ended

	
	30 September 2015
	
	30 September 2014

	
	Baht
	
	Baht

	Transferred Investment Property to Property, Plant and Equipment
	-
	
	6,500,000.00

	Transferred Property, Plant and Equipment to Investment Property 
	146,086.00
	
	-

	Transferred Property, Plant and Equipment to Other Non-Current Assets
	1,447.52
	
	-

	Transferred Trade and Other Receivables to Investment Property
	252,000.00
	
	-

	Transferred Inventories to Property, Plant and Equipment
	946,420.45
	
	-

	Property, Plant and Equipment Acquired under Finance Lease Agreements
	2,463,500.00
	
	4,787,145.00

	Purchase Property, Plant and Equipment on Credit
	5,833,168.75
	
	-

	Dividend Payable
	250.00
	
	-

	Actuarial Losses which unrecognized in the other 
	
	
	

	comprehensive income (expense)
	-
	
	5,866,206.00


19. Obligation and Contingent Liabilities
In addition to the liabilities shown on the statement of financial position as at 30 September 2015 and 31 December 2014, the Company still remains obligations and contingent liabilities with the financial institutions as follows:
	
	Financial statements 
	
	

	
	in which the equity 
	
	

	
	method is applied/
	
	

	
	Separate 
	
	Separate 

	
	financial statements
	
	financial statements

	
	As at
	
	As at

	
	30 September 2015
	
	31 December 2014

	
	Million Baht
	
	Million Baht

	Letters of Credit
	
	
	

	Credit Line for Baht 730.0 Million, Unusance Line
	232.80
	
	400.18

	Credit Line for USD 3.0 Million, Unusance Line
	104.53
	
	99.34

	Letters of Guarantee which issued by Bank   

for Electricity Consumption Guarantee
	3.91
	
	3.91


20. Events after the Reporting Period
On 30 October 2015, the resolution of Extraordinary General Shareholder’s Meeting of the associate No. 1/2015 has passed the resolution to approve the increase of registered share capital from Baht 1,000,000 to Baht 40,000,000 by issuing 3,900,000 new ordinary shares, the par value of Baht 10 per share, which registered the increase of authorized capital with the Department of Business Development, Ministry of Commerce on 14 October 2015.
21. Approval of the Interim Financial Information
These interim financial information have been approved to issue by the authorized directors of the Company on 11 November 2015.
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