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C.P.L. GROUP PUBLIC COMPANY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 December 2014
1. General Information

The Company was registered on 27 January 1994, have registration number 0107537000289 with its registered office situated at 700 Moo 6, Sukhumvit Road, Bang Poo Mai, Muang Samutprakran, Samutprakran, Thailand. Its main business activity is producing and distributing tanned leather. 
2. Basis of the Financial Statement Preparation
2.1 The financial statements have been prepared in accordance with Financial Reporting Standards of Thailand including related interpretations and guidelines promulgated by the Federation of Accounting Professions, applicable rules and regulations of the Securities and Exchange Commission and The Stock Exchange of Thailand.
2.2 The financial statements were presented in compliance with the notification of Department of Business Development regarding “Brief particulars must be contained in financial statements B.E. 2554” dated on 28 September, 2011 notified according to the Accounting Act B.E. 2543.

2.3 In order to prepare the financial statements to comply with financial reporting standards, the Company’s management had to make some estimates and suppositions which may have an effect on the amount shown for revenues, expenses, assets and liabilities and also on the disclosures concerning assets and contingent liabilities, therefore the actual result may differ from the estimated amount.
2.4 The financial report in Thai language is the official statutory financial report of the Company. The financial report in English language has been translated from the Thai language financial report.

3. The Adoption of New Accounting Policies
The Company adopted the new accounting standards, financial reporting standards, interpretations accounting standards, financial reporting standards interpretations and accounting guidance, which are effective for the accounting periods beginning on or after 1 January 2014, with no impact to the current financial statements. 
4. New Financial Reporting Standards Not Yet Effective
Conceptual framework for financial statements, accounting standards, financial reporting standards, accounting standards interpretations and financial reporting standards interpretations, which are effective for the accounting periods beginning on or after 1 January 2015 and 2016, that the Company has not early applied are as follows:

Effective Immediately on 15 October 2014

	Conceptual Framework for financial statements (revised 2014)


Effective for the accounting period beginning on or after 1 January 2015

	TAS 1 (revised 2014)
	Presentation of Financial Statements

	TAS 2 (revised 2014)
	Inventories

	TAS 7 (revised 2014)
	Statement of Cash Flows

	TAS 8 (revised 2014)
	Accounting Policies, Changes in Accounting Estimate and Errors

	TAS 10 (revised 2014)
	Events After the Reporting Period

	TAS 11 (revised 2014)
	Construction Contracts

	TAS 12 (revised 2014)
	Income Taxes

	TAS 16 (revised 2014)
	Property, Plant and Equipment

	TAS 17 (revised 2014)
	Leases

	TAS 18 (revised 2014)
	Revenue

	TAS 19 (revised 2014)
	Employee Benefits

	TAS 20 (revised 2014)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2014)
	The Effects of Changes in Foreign Exchange Rates

	TAS 23 (revised 2014)
	Borrowing Costs

	TAS 24 (revised 2014)
	Related Party Disclosures

	TAS 26 (revised 2014)
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2014)
	Separate Financial Statements

	TAS 28 (revised 2014)
	Investments in Associates and Joint Ventures

	TAS 29 (revised 2014)
	Financial Reporting in Hyperinflationary Economies

	TAS 33 (revised 2014)
	Earnings per Share

	TAS 34 (revised 2014)
	Interim Financial Reporting

	TAS 36 (revised 2014)
	Impairment of Assets

	TAS 37 (revised 2014)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2014)
	Intangible Assets

	TAS 40 (revised 2014)
	Investment Property

	TFRS 2 (revised 2014)
	Share-based Payment

	TFRS 3 (revised 2014)
	Business Combinations

	TFRS 5 (revised 2014)
	Non-current Assets Held for Sale and Discounted Operations

	TFRS 6 (revised 2014)
	Exploration for and Evaluation of Mineral Resources

	TFRS 8 (revised 2014)
	Operating Segments

	TFRS 10
	Consolidated Financial Statements

	TFRS 11
	Joint Arrangements

	TFRS 12
	Disclosure of Interests in Other Entities

	TFRS 13
	Fair Value Measurement

	SIC 10 (revised 2014)
	Government Assistance - No Specific Relation to Operating Activities

	SIC 15 (revised 2014)
	Operating Leases - Incentives

	SIC 25 (revised 2014)
	Income Taxes - Changes in the Tax Status of an Enterprise or its Shareholders

	SIC 27 (revised 2014)
	Evaluating the Substance of Transactions in the Legal Form of a Lease

	SIC 29 (revised 2014)
	Service Concession Arrangements: Disclosures

	SIC 31 (revised 2014)
	Revenue-Barter Transactions involving Advertising Services

	SIC 32 (revised 2014)
	Intangible Assets - Web Site Costs

	TFRIC 1 (revised 2014)
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4 (revised 2014)
	Determining Whether an Arrangement Contains a Lease

	TFRIC 5 (revised 2014)
	Rights to Interests Arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7 (revised 2014)
	Applying the Restatement Approach under IAS 29 Financial Reporting in Hyperinflationary Economies

	TFRIC 10 (revised 2014)
	Interim Financial Reporting and Impairment

	TFRIC 12 (revised 2014)
	Service Concession Arrangements

	TFRIC 13 (revised 2014)
	Customer Loyalty Programmes

	TFRIC 14
	IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Requirement and their Interaction

	TFRIC 15 (revised 2014)
	Agreements for the Construction of Real Estate

	TFRIC 17 (revised 2014)
	Distributions of Non-cash Assets to Owners

	TFRIC 18 (revised 2014)
	Transfers of Assets from Customers

	TFRIC 20
	Stripping Costs in the Production Phase of a Surface Mine


Effective for the accounting period beginning on or after 1 January 2016

	TFRS 4 (revised 2014)
	Insurance Contracts


The management of the Company is considering and assessing the impact on the financial statements when the above new financial reporting standards are applied.
5. Significant Accounting Policy
5.1 Measurements bases used in the Preparation of Financial Statements

Measurement bases used in the preparation of financial statements are historical cost measurement basis and combination of variety measurement bases used.  Some assets and liabilities that use other measurement bases have been disclosed the measurement bases used in the particular accounting policies.
5.2 Foreign Currencies


Items denominated in foreign currencies are recorded in Baht at the prevailing exchange rate when the transactions occur, and their balances of assets and liabilities at the ended of period are converted into Baht by closing rate as at ended period. Profit or loss arising from such conversion is shown as revenues or expense in the statement of comprehensive income for that period.

5.3 Financial Instruments

Financial assets were shown in the statements of financial position composed of cash and cash equivalents, investments, trade and other receivables. Financial liabilities were shown in the statement of financial position composed of borrowings from financial institutions, trade and other payables, liabilities under finance lease agreement. The particular accounting policy of each items are disclosed in each individual section. The Company has made the forward foreign currencies contract so as to hedge against risk from fluctuation of exchange rates. The forward foreign currencies contract will determine exchange rates in the future that foreign currencies asset and liability will receive or has to be repayable. The forward foreign currencies contract as of period end will be computed by fair value and disclosed in the note to the financial statements. In addition, realized gain or loss incurred from the forward foreign exchange contract will be recorded in the statements of comprehensive income.
5.4 Cash and Cash Equivalents

Cash and cash equivalents include bank deposit in type of current accounts, saving accounts and 3-months fixed accounts without guarantee obligation. 

5.5 Trade and Other Receivables

Trade and other receivables are stated at the net realizable value.
5.6 Inventories

Inventories are valued at cost in accordance with weighted average method or net realizable value which is lower.
5.7 Temporary and Long-Term Investments

· Investments in non-marketable securities which are held as a general investment are shown at cost and also deducted by the accumulated loss on impairment (if any). The Company recognized the change in value of general investments in the statement of comprehensive income when there is a disposal of the investment or the impairment of investment.

· Held to maturity debt instruments are stated at amortized cost.
5.8 Investment Property
The Company’s investment property is their owned land without specific purpose of use in the future and/or exploiting for rental income or appreciation of the asset. The Company measures the investment property by the cost value, deducted the accumulated depreciation and the accumulated loss on impairment (if any).
5.9 Property, Plant and Equipment
Property, Plant and Equipment are recorded at cost on the transaction date less the accumulated depreciation and the accumulated loss on impairment (if any). Depreciation is calculated on a straight-line basis over the approximate useful life as follows: 

· Buildings and Constructions       

 20 years
· Buildings Improvement     


   5 years   
· Machines and Equipment  

   
 10 years 
· Fixtures and Office Equipment  
     5 and 10 years

· Vehicles  




   5 years       

· Waste Water Treatment Well


 10 years
5.10 Intangible Asset 

Computer Software License
Acquired computer software license are capitalized on the basis of the costs incurred to acquire and bring to use the specific software. These costs are amortized over 5 years estimated useful live.
5.11 Impairment
The carrying amounts of assets are assessed at the end of each reporting period to determine whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated of asset or its cash-generating unit to which the asset is included in the recognition of an impairment loss when the recoverable amount less than the carrying amount of the asset or its cash generating unit.

Impairment loss is recognized as expenses in profit or loss immediately. 

Calculation of Recoverable Amount

· The recoverable amount is the higher of the asset’s fair value less cost to sell of asset or the cash-generating unit or its value in use.

· In assessing value in use of an asset by estimating the present value of future cash flows generated by the asset, discounted using a pre-tax discount rate which reflects current market assessments of the time value of money and the risks specific to the asset.

· The asset that does not generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.
Reversal of Impairment Loss

· The loss on impairment of assets recognized in the prior period will be reversed if the estimation for indicated net realizable value changes since the last impairment loss was recognized. The carrying amount of the asset not exceed just to be the carrying amount that would have been (net of accumulated depreciation or accumulated amortization), if no impairment loss had been recognized.

· Reversal of impairment loss will be recognized as income in profit or loss immediately.

5.12 Trade and Other Payables

Trade and other payables are shown at cost.
5.13 Employee Benefits
Short-Term Employee Benefits 

The Company recognizes salary, wage, bonus, social security fund and provident fund as expenses on date when the transactions occur.

Long-Term Employee Benefits 

The Company provides for post employment benefits or retirement indemnity to employees under the labor laws applicable in Thailand. Employee benefits obligations are calculated by an independent actuary in accordance with the actuarial technique, and discounted benefits by the projected unit credit method. The estimated future cash flows shall reflect employee salaries, turnover rate, mortality rate, length of service and other. The Company presents employee benefits obligation as non - current liabilities. The costs associated with employee benefits are charged to the statement of comprehensive income so as to spread the cost over the employment period during which the entitlement to benefits is earned.

5.14 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Company expects a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.
5.15 Recognition of Revenues

· Revenue from sales is recognized when the significant risks and rewards of ownership have been transferred to the buyer.

· Revenue from rental is recognized in accordance with the period of rent through the period term of the contract of rent.
· Revenue from interest is recognized on effective rate of return.
· Revenue from tax return is recognized when tax returns are received.
· Revenue from dividend is recognized when the right to receive dividend arises.
5.16 Recognition of Expenses

· Expenses are recognized on accrual basis.
5.17 Income Tax

Income tax expense comprises current tax and deferred tax. Income tax expense is recognized in profit or loss except to the extent that related to items recognized in other comprehensive income or recognized directly in equity which will recognize in other comprehensive income or recognized directly in equity as same as that items.
Current Tax
Current tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation, using the tax rates enacted at the end of reporting period.

Deferred Tax


Deferred tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of reporting period. 


A deferred tax asset is recognized only to the extent that it is probable that future taxable profit will be available against which the asset can be utilized. Deferred tax assets are reduced to the extent that the related tax benefit will be realized.
5.18 Earnings per Share

Basic of earnings per share is calculated by dividing profit or loss for the period with the weighted average number of issued and paid-up shares during the period. The Company did not calculate the fully-diluted earnings per share since it has no ordinary shares equivalents.
5.19 Significant Accounting Judgments and Estimates Used
In order to prepare the financial statements to comply with financial reporting standards, the Company’s management had to make some judgments and estimates which may have an effect on the amount shown in financial statements and notes to financial statements, therefore the actual result may differ from the estimated amount. Significant judgments and estimates used are as follows:

Lease

In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to use judgment regarding whether significant risk and rewards of ownership of the leased asset have been transferred, taking into consideration terms and conditions of the arrangement. 

Allowance for Doubtful Accounts - Trade and Other Receivables

In determining an allowance for doubtful accounts - trade and other receivables, the management needs to make judgment and estimates for expected loss which may incur from each receivable based on past collection history, aging profile of outstanding debts and the prevailing economic condition. 
Allowance for Debt Reduction from Returned Goods and Discount

In determining an allowance for debt reduction from returned goods and discount, the management makes judgment in estimation an allowance for debt reduction from returned goods and discount from the Company’s goods which is not complied with the attribute the customers defined whereby the Company computed from the debt reduction rate and average rate of returned goods to sales multiply with sales incurred every 3 months.
Write-down of Inventories to become Net Realizable Value
In estimating the write-down of inventories to become net realizable value, the management uses the discretion in estimating the net realizable value of inventories. The sum of money expected to receive from inventories is considered from the change in sale price or cost directly related to the events occurring after of report period. 
Estimation of Returned Goods 
In determining an estimation of returned goods, the management makes judgment in estimation of returned goods from the Company’s goods which is not complied with the attribute the customers defined whereby the Company computed from the average cost of goods sold rate multiplied with estimation of allowance for debt reduction allowance incurred from returned goods.
Allowance for Impairment of Equity Investments
The Company treats investments in debt instrument which is held to maturity and other investments as impaired when there has been a significant or prolonged decline in the fair value below their cost or where other objective evidence of impairment exists. The determination of what is “significant” or “prolonged” requires judgment of the management.
Property, Plant and Equipment and Depreciation

In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the Company’s plant and equipment and to review estimate useful lives and residual values when there are any changes. In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record impairment losses in the period when it is determined that their recoverable amount is lower than the carrying amount. This requires judgments regarding forecast of future revenues and expenses relating to the assets subject to the review.

Intangible Assets and Amortization

Intangible assets are systematically amortized over their estimated useful lives, and are subject to impairment if there is an indication they may be impaired.

Post-Employment Benefits
The obligation under defined benefit plan is determined based on actuarial valuations. Inherent within these calculations are assumptions as to discount rates, future salary increases, mortality rates and other demographic factors. In determining the appropriate discount rate, an independent actuary selects an interest rate that reflects the current economic situation. The mortality rate is based on publicly available mortality tables for Thailand. However, actual post-retirement costs may ultimately differ from these estimates.

6. Cash and Cash Equivalents 

Consist of:
	
	
	As at
	
	As at

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Cash
	
	1,313,375.10
	
	6,512,593.41

	Bank Deposit - Current Deposit
	
	10,699,503.68
	
	3,289,556.32

	Bank Deposit - Savings Deposit
	
	55,651,125.34
	
	67,468,208.84

	Bank Deposit - Fixed Deposit 
	
	150,923.60
	
	148,832.24

	Cheque on Hand
	
	1,357,039.14
	
	-

	Total
	
	69,171,966.86
	
	77,419,190.81


7. Trade and Other Receivables - Net

Consist of:
	
	
	As at
	
	As at

	
	
	31 December 2014  
	
	
31 December 2013

	
	
	Baht
	
	Baht

	Trade Receivables - Domestic
	
	32,071,479.19
	
	17,686,714.23

	Trade Receivables - Overseas
	
	101,436,860.29
	
	74,985,576.37

	Notes Receivables
	
	1,824,309.42
	
	7,610,666.41

	Less Allowance for Doubtful Debts
	
	(21,978,403.34)
	
	(21,978,403.34)

	        Allowance for Debt Reduction from       

            Returned Goods and Discount 
	
	(3,785,372.79)
	
	(6,024,057.99)

	  Trade and Notes Receivables - Net
	
	109,568,872.77
	
	72,280,495.68

	Other Receivables
	
	9,353,243.64
	
	21,840,249.58

	  Total
	
	118,922,116.41
	
	94,120,745.26




As at 31 December 2014 and 2013, the aging of trade and notes receivables are as follows:
	
	
	As at
	
	As at

	
	
	31 December 2014  
	
	
31 December 2013

	
	
	Baht
	
	Baht

	Within credit term
	
	44,086,551.30
	
	43,033,168.76

	Overdue 1 to 30 days
	
	52,729,719.40
	
	29,004,020.99

	Overdue 31 to 60 days
	
	11,255,775.51
	
	2,623,938.55

	Overdue 61 to 90 days
	
	1,572,113.70
	
	774,163.14

	Overdue 91 to 180 days
	
	2,922,861.94
	
	476,243.87

	Overdue 181 to 365 days
	
	165,506.71
	
	1,658,232.37

	Overdue more than 366 days
	
	22,600,120.34
	
	22,713,189.33

	      Total
	
	135,332,648.90
	
	100,282,957.01

	Less Allowance for Doubtful Debts
	
	(21,978,403.34)
	
	(21,978,403.34)

	        Allowance for Debt Reduction from   

             Returned Goods and Discount 
	
	(3,785,372.79)
	
	(6,024,057.99)

	      Net
	
	109,568,872.77
	
	72,280,495.68



As at 31 December 2014 and 2013, other receivables consist of:
	
	
	As at
	
	As at

	
	
	31 December 2014  
	
	
31 December 2013

	
	
	Baht
	
	Baht

	Prepaid Expenses
	
	1,262,534.22
	
	2,116,005.01

	Accrued Interest Incomes
	
	244,078.55
	
	509,452.66

	Revenue Department Receivables
	
	5,925,876.24
	
	15,507,896.19

	Other Receivables
	
	1,920,754.63
	
	3,706,895.72

	Total
	
	9,353,243.64
	
	21,840,249.58



For the year ended 31 December 2014 and 2013, the Company has movement of allowance for debt reduction from returned goods and discount as follows:
	
	
	For the year ended 
31 December 2014  
	
	For the year ended 
31 December 2013  

	
	
	Baht
	
	Baht

	Beginning Balance
	
	(6,024,057.99)
	
	(3,079,049.82)

	Increase during the period
	
	(18,998,811.46)
	
	(19,275,855.35)

	Reverse during the period
	
	21,237,496.66
	
	16,330,847.18

	Ending Balance  
	
	(3,785,372.79)
	
	(6,024,057.99)



As at 31 December 2014 and 2013, trade receivables overseas - related company which is overdue more than 366 days, is unable to comply the settlement plan. However, the Company has recognized the whole amount of allowance for doubtful debts, which the management of the Company will follow-up the collection from such trade receivables closely to minimize the damage incurred to the Company.
8. Inventories - Net

Consist of:
	
	
	As at
	
	As at

	
	
	31 December 2014  
	
	31 December 2013

	
	
	Baht
	
	Baht

	Finished Goods
	
	209,585,588.34
	
	124,631,451.67

	Raw Materials
	
	6,671,429.59
	
	12,550,565.62

	Work-in-Process
	
	546,843,154.50
	
	460,839,744.02

	Chemical
	
	45,396,284.54
	
	46,013,510.62

	Spare Part
	
	1,632,536.35
	
	1,983,632.36

	Goods-in-Transit
	
	160,471,979.74
	
	111,017,120.07

	               Total
	
	970,600,973.06
	
	757,036,024.36

	Less Allowance for Declining in 

              Value of Inventories
	
	(3,783,373.73)
	
	(3,783,373.73)

	Add Estimated Cost of Returned Goods
	
	831,388.98
	
	1,171,899.90

	 Net
	
	967,648,988.31
	
	754,424,550.53



For the years ended 31 December 2014 and 2013, the Company has movement of allowance for declining in value of inventories as follows:
	
	
	For the year ended 
31 December 2014
	
	For the year ended 

31 December 2013

	
	
	Baht
	
	Baht

	Beginning Balance
	
	(3,783,373.73)
	
	(6,871,251.40)

	Increase during the period
	
	-
	
	-

	Reverse during the period
	
	-
	
	       3,087,877.67

	Ending Balance  
	
	(3,783,373.73)
	
	(3,783,373.73)



For the year ended 31 December 2014 and 2013, the Company has movement of estimated cost of returned goods as follows:
	
	
	For the year ended 

31 December 2014
	
	For the year ended 

31 December 2013

	
	
	Baht
	
	Baht

	Beginning Balance
	
	1,171,899.90
	
	623,796.21

	Increase during the period
	
	3,608,284.39
	
	3,608,904.29

	Reverse during the period
	
	(3,948,795.31)
	
	(3,060,800.60)

	Ending Balance  
	
	831,388.98
	
	1,171,899.90



As at 31 December 2014 and 2013, the Company has insured raw materials, work-in-process, finished goods and supplies in value of Baht 614.00 million, equally for both periods which the beneficiary from insurance is granted to a financial institution as in note 14.
9. Temporary Investments/Long-Term Investments - Net

Consist of:
	
	
	Activities
	Place of
	Paid-up
	% of
	Original Cost
	Investments
	
	Dividend Incomes

	
	
	
	Incorporation
	Share Capital
	Shareholding
	of Investments
	As at
	
	For the year ended

	
	
	
	
	
	
	
	31 December 2014
	
	31 December 2013
	
	31 December 2014
	
	31 December 2013

	
	
	
	
	U.S. Dollar
	%
	U.S. Dollar
	Baht
	
	Baht
	
	Baht
	
	Baht

	9.1
	General Investments:
	
	
	
	
	
	
	
	
	
	
	
	

	
	C.P.L. INTERNATIONAL    
     COMPANY LIMITED
	Business of Tannery
	British Virgin Islands
	8,000,000.00
	15
	1,200,000.00
	51,483,750.00
	
	51,483,750.00
	
	-
	
	-

	
	Add Advance Payment for
	
	
	
	
	
	
	
	
	
	
	
	

	
	        Capital Increase 
	
	
	1,000,000.00
	15
	150,000.00
	4,618,500.00
	
	4,618,500.00
	
	-
	
	-

	
	Less Accumulated Loss on Impairment
	
	
	
	(34,267,046.99)
	
	(24,899,040.15)
	
	-
	
	-

	
	         Net
	
	
	
	
	
	21,835,203.01
	
	31,203,209.85
	
	-
	
	-

	
	SIRINRAT COMPANY  
	Building 
	Thailand
	Baht
	
	Baht      
	
	
	
	
	
	
	

	
	     LIMITED
	for rent
	
	15,000,000.00
	3
	450,000.00
	450,000.00
	
	450,000.00
	
	-
	
	-

	
	        Total General Investments
	
	
	
	
	
	22,285,203.01
	
	31,653,209.85
	
	-
	
	-

	9.2
	Investments in Debt Instruments - Held to Maturity:
	
	
	
	
	
	
	

	
	Debt Instruments - Maturity in 2 - 5 years
	16,000,000.00
	
	16,000,000.00
	
	
	
	

	
	Debt Instruments - Maturity in 6 - 10 years
	-
	
	18,000,000.00
	
	
	
	

	
	         Total Investments in Debt Instruments - Held to Maturity
	16,000,000.00
	
	34,000,000.00
	
	
	
	

	
	         Total Long-Term Investments
	38,285,203.01
	
	       65,653,209.85
	
	
	
	

	9.3
	Temporary Investments:
	
	
	
	
	
	
	

	
	Debt Instruments - Maturity in 1 year
	
	
	
	
	
	-
	
	10,000,000.00
	
	
	
	

	
	         Total Temporary Investments
	
	
	
	
	
	-
	
	10,000,000.00
	
	
	
	



For the year ended 31 December 2014 and 2013, the Company has movement of accumulated loss on impairment for general invesments as follows:
	
	
	For the year ended 
31 December 2014
	
	For the year ended 
31 December 2013

	
	
	Baht
	
	Baht

	Beginning Balance
	
	(24,899,040.15)
	
	(21,232,420.77)

	Increase during the period
	
	(9,368,006.84)
	
	(3,666,619.38)

	Ending Balance  
	
	(34,267,046.99)
	
	(24,899,040.15)


Investments in Debt Instruments - Held to Maturity
As at 31 December 2014 and 2013, the amount of Baht 16.00 million was investments in unsubordinated secured and holder name definable debentures. The maturity of debentures for 6 years 9 months 19 days from issued date for period since 27 January 2012 to 15 November 2018 with interest rate for year 1st – 4th is 4.00% per annum, interest rate for year 5th – 6th is 4.40% per annum and interest rate since year 6th until maturity is 5.50% per annum. 
As at 31 December 2014 and 2013, the amount of Baht 10.00 million was investments in unsubordinated secured and holder name definable a debentures. The maturity debentures for 4 years from issued date for period since 1 October 2010 to 1 October 2014 with interest rate of 3.85% per annum. 

As at 31 December 2013, the amount of Baht 18.00 million was debentures in type of non-guaranteed, non-convertible. The maturity of debentures for 10 years from issued date for period since 22 October 2009 to 22 October 2019 with interest rate for year 1st – 5th is 4.80% per annum and interest rate for year 6th – 10th is 6.00% per annum and the issuer has the right to early redemption at year 5th. Hereby, on 22 October 2014, the issuer already has exercised that right.
10. Investment Property - Net


Consist of:
	
	
	Land

	
	
	Baht

	As at 31 December 2012
	
	

	Cost
	
	40,679,418.00

	Carrying Amount
	
	40,679,418.00

	Transactions during the year ended 31 December 2013
	
	

	Purchase
	
	78,378,295.00

	Ending Carrying Amount  
	
	119,057,713.00

	As at 31 December 2013
	
	

	Cost
	
	119,057,713.00

	Carrying Amount  
	
	119,057,713.00

	Transactions during the year ended 31 December 2014
	
	

	Purchase
	
	12,032,769.42

	Transfer out
	
	(6,500,000.00)

	Ending Carrying Amount  
	
	124,590,482.42

	As at 31 December 2014
	
	

	Cost
	
	124,590,482.42

	Carrying Amount  
	
	124,590,482.42



As at 31 December 2014 and 2013, the Company investment property is owned land without specific purpose of use in future and exploiting for rental income. As at 31 December 2014, investment property has the fair value in amount of Baht 135.42 million.
11. Property, Plant and Equipment - Net    

Consist of:
	
	Land and Land Improvement
	
	Buildings and Buildings Improvement
	
	Machines and Equipments
	
	Vehicles
	
	Fixtures and Office Equipments
	
	Waste Water Storage
	
	Assets in Progress
	
	Total

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	As at 31 December 2012
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cost
	49,485,352.00
	
	153,167,503.04
	
	241,119,551.01
	
	29,529,360.76
	
	7,087,659.82
	
	6,250,000.00
	
	-
	
	486,639,426.63

	Less  Accumulated Depreciation
	-
	
	(129,734,013.51)
	
	(179,889,565.88)
	
	(25,475,902.35)
	
	(5,120,597.93)
	
	(6,249,997.89)
	
	-
	
	(346,470,077.56)

	Carrying Amount
	49,485,352.00
	
	23,433,489.53
	
	61,229,985.13
	
	4,053,458.41
	
	1,967,061.89
	
	2.11
	
	-
	
	140,169,349.07

	Transactions during the year ended 

     31 December 2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchase
	-
	
	-
	
	1,674,637.39
	
	5,550,000.00
	
	603,544.20
	
	-
	
	-
	
	7,828,181.59

	Transfer in (Transfer out)
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Disposal/Written-off of Assets
	-
	
	-
	
	(456,336.00)
	
	-
	
	(55,607.48)
	
	-
	
	-
	
	(511,943.48)

	Depreciation for the year
	-
	
	(3,092,195.39)
	
	(13,880,091.57)
	
	(2,051,602.30)
	
	(744,617.71)
	
	-
	
	-
	
	(19,768,506.97)

	Accumulated Depreciation for   

      Disposal/Written-off of Assets
	-
	
	-
	
	412,633.49
	
	-
	
	14,101.66
	
	-
	
	-
	
	426,735.15

	Ending Carrying Amount
	49,485,352.00
	
	20,341,294.14
	
	48,980,828.44
	
	7,551,856.11
	
	1,784,482.56
	
	2.11
	
	-
	
	128,143,815.36

	As at 31 December 2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cost
	49,485,352.00
	
	153,167,503.04
	
	242,337,852.40
	
	35,079,360.76
	
	7,635,596.54
	
	6,250,000.00
	
	-
	
	493,955,664.74

	Less  Accumulated Depreciation
	-
	
	(132,826,208.90)
	
	(193,357,023.96)
	
	(27,527,504.65)
	
	(5,851,113.98)
	
	(6,249,997.89)
	
	-
	
	(365,811,849.38)

	Carrying Amount
	49,485,352.00
	
	20,341,294.14
	
	48,980,828.44
	
	7,551,856.11
	
	1,784,482.56
	
	2.11
	
	-
	
	128,143,815.36


	
	Land and Land Improvement
	
	Buildings and Buildings Improvement
	
	Machines and Equipments
	
	Vehicles
	
	Fixtures and Office Equipments
	
	Waste Water Storage
	
	Assets in Progress
	
	Total

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	As at 31 December 2013
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cost
	49,485,352.00
	
	153,167,503.04
	
	242,337,852.40
	
	35,079,360.76
	
	7,635,596.54
	
	6,250,000.00
	
	-
	
	493,955,664.74

	Less  Accumulated Depreciation
	-
	
	(132,826,208.90)
	
	(193,357,023.96)
	
	(27,527,504.65)
	
	(5,851,113.98)
	
	(6,249,997.89)
	
	-
	
	(365,811,849.38)

	Carrying Amount
	49,485,352.00
	
	20,341,294.14
	
	48,980,828.44
	
	7,551,856.11
	
	1,784,482.56
	
	2.11
	
	-
	
	128,143,815.36

	Transactions during the year ended 

     31 December 2014
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchase
	-
	
	2,085,243.92
	
	250,000.00
	
	4,839,494.00
	
	408,499.31
	
	-
	
	506,723.00
	
	8,089,960.23

	Transfer in/ (Transfer out)
	(6,500,000.00)
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	6,500,000.00

	Disposal/Written-off of Asset
	-
	
	-
	
	-
	
	(1,454,000.00)
	
	(99,089.57)
	
	-
	
	-
	
	(1,553,089.57)

	Depreciation for the year
	-
	
	(3,124,844.94)
	
	(12,032,886.09)
	
	(2,575,096.50)
	
	(729,642.29)
	
	-
	
	-
	
	(18,462,469.82)

	Accumulated Depreciation for   

      Disposal/Written-off of Assets
	-
	
	-
	
	-
	
	1,453,998.00
	
	87,525.05
	
	-
	
	-
	
	1,541,523.05

	Ending Carrying Amount
	55,985,352.00
	
	19,301,693.12
	
	37,197,942.35
	
	9,816,251.61
	
	1,451,775.06
	
	2.11
	
	506,723.00
	
	124,259,739.25

	As at 31 December 2014
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cost
	55,985,352.00
	
	155,252,746.96
	
	242,587,852.40
	
	38,464,854.76
	
	7,945,006.28
	
	6,250,000.00
	
	506,723.00
	
	506,992,535.40

	Less  Accumulated Depreciation
	-
	
	(135,951,053.84)
	
	(205,389,910.05)
	
	(28,648,603.15)
	
	(6,493,231.22)
	
	(6,249,997.89)
	
	-
	
	(382,732,796.15)

	Carrying Amount
	55,985,352.00
	
	19,301,693.12
	
	37,197,942.35
	
	9,816,251.61
	
	1,451,775.06
	
	2.11
	
	506,723.00
	
	124,259,739.25


As at 31 December 2014 and 2013, the Company has pledged and mortgaged land and buildings, and partial of machinery and equipment which the carrying amount are in amount of Baht 95.87 million and Baht 108.68 million respectively, as collateral against all types of liabilities with the financial institutions and transferred the beneficiary from the insurance contract in amount of Baht 216.00 million, equally for both periods, to the financial institutions as in Note 14.
As at 31 December 20134 and 2013, the Company has assets which were fully depreciated but still in use at cost in amount of Baht 262.67 million and Baht 235.29 million respectively, and the carrying amount in amount of Baht 810 and Baht 775 respectively.
12. Intangible Assets - Net
Consist of:
	
	
	Computer Software License

	
	
	Baht

	As at 31 December 2012
	
	

	Cost
	
	9,724,616.00

	Less Accumulated Amortization
	
	(1,480,296.09)

	Carrying Amount
	
	8,244,319.91

	Transactions during the year ended 31 December 2013
	
	

	Purchase
	
	1,637,900.00

	Amortization for the year
	
	(1,048,965.18)

	Ending Carrying Amount
	
	8,833,254.73

	As at 31 December 2013
	
	

	Cost
	
	11,362,516.00

	Less Accumulated Amortization
	
	(2,529,261.27)

	Carrying Amount
	
	8,833,254.73

	Transactions during the year ended 31 December 2014
	
	

	Purchase
	
	1,483,400.00

	Amortization for the year
	
	(1,524,434.89)

	Ending Carrying Amount
	
	8,792,219.84

	As at 31 December 2014
	
	

	Cost
	
	12,845,916.00

	Less Accumulated Amortization
	
	(4,053,696.16)

	Carrying Amount
	
	8,792,219.84


13. Deferred Tax 
Deferred income taxes are calculated on temporary differences, using the liability method and applying a principal tax rate 20% for 2013 onwards. The deferred taxation related to the temporary differences between the carrying amounts and the tax bases of assets and liabilities of the Company are summarized below:
	
	As at
	
	Recognized
	
	Recognized
	
	As at

	
	31 December 2013
	
	in the 
	
	in the other
	
	31 December 2014

	
	
	
	Profit  (Loss)

for the period
	
	Comprehensive Income (Expense)
	
	

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	  Deferred Tax Assets
	
	
	
	
	
	
	

	      Trade and Other Receivables
	5,600,492.27
	
	(447,737.04)
	
	-
	
	5,152,755.23

	      Inventories
	522,294.77
	
	68,102.18
	
	-
	
	590,396.95

	      Long-Term Investments
	4,979,808.03
	
	1,873,601.37
	
	-
	
	6,853,409.40

	      Employee Benefits Obligation
	5,291,961.19
	
	568,285.40
	
	1,173,241.20
	
	7,033,487.79

	Total
	16,394,556.26
	
	2,062,251.91
	
	1,173,241.20
	
	19,630,049.37


14. Credit Facilities and Guarantee 
The Company has credit line from financial institutions in form of bank overdrafts, trust receipts, short-term borrowings, letter of guarantee and credit line for forward contract. As at 31 December 2014 and 2013, is granted the total credit line in amount of Baht 1,165.00 million equally for both periods, and in amount of US Dollar 3.00 million, equally for both periods. It is pledged by mortgage of land and buildings, machinery and equipment, and beneficiary from insurance in inventory and such land and buildings, machinery and equipment as in Note 8 and 11.
15. Short-Term Borrowings from Financial Institutions
As at 31 December 2014 and 2013, the whole amount is short-term borrowings from financial institution in form of trust receipts which carried the interest rate of 1.82 - 1.85% per annum. Under the term of trust receipt contract, the Company receives goods ordered by using credit of the financial institution. Hence, the Company constitutes obligation commitment to the financial institution for such goods both that kept or disposed.

The above borrowings constitutes collateral as in Note 14.
16. Trade and Other Payables

Consist of:
	
	
	As at
	
	As at

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Trade Payables - Domestic
	
	71,544,574.65
	
	58,670,799.30

	Trade Payables - Overseas
	
	131,379,715.76
	
	66,581,333.64

	Notes Payables
	
	2,140.00
	
	23,540.00

	Trade and Notes Payables 
	
	202,926,430.41
	
	125,275,672.94

	Other Payables
	
	23,578,731.98
	
	20,818,992.04

	Total
	
	226,505,162.39
	
	146,094,664.98


As at 31 December 2014 and 2013, other payables consist of:
	
	
	As at
	
	As at

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Accrued Expenses
	
	15,363,868.91
	
	14,016,898.85

	Advance Receipt for Goods
	
	5,383,841.17
	
	2,985,663.47

	Accrued Interest Expense
	
	132,217.39
	
	269,582.20

	Other Payables
	
	2,698,804.51
	
	3,546,847.52

	Total
	
	23,578,731.98
	
	20,818,992.04


17. Liabilities under Finance Lease Agreements        

Consist of:
	
	
	As at
	
	As at

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	The Minimum Lease Payment under Finance Lease   

   Agreements
	
	3,648,289.00
	
	2,770,713.00

	Less Deferred Interest 
	
	(123,878.54)
	
	(108,281.27)

	Liabilities under Finance Lease Agreements 
	
	3,524,410.46
	
	2,662,431.73

	Less Current Portion 
	
	(2,492,162.95)
	
	(1,657,855.69)

	                     Net
	
	1,032,247.51
	
	1,004,576.04


As at 31 December 2014 and 2013, the aging of the minimum lease payment under finance lease agreements are as follows:
	
	
	As at
	
	As at

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Not over 1 year
	
	1,051,000.00
	
	1,749,924.00

	Over 1 year but not over 5 years
	
	2,597,289.00
	
	1,020,789.00

	                 Total
	
	3,648,289.00
	
	2,770,713.00


18. Employee Benefits Obligation

For the year ended 31 December 2014 and 2013, the Company has movement of employee benefits obligation as follows:
	
	
	For the year ended
	
	For the year ended

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Present Value of Obligation as at 1 January 
	
	26,459,806.00
	
	23,711,542.00

	Current Service Cost
	
	1,998,135.00
	
	1,869,692.00

	Interest Expenses
	
	843,292.00
	
	878,572.00

	Actuarial Losses
	
	5,866,206.00
	
	-

	Present Value of Obligation as at 31 December 
	
	35,167,439.00
	
	26,459,806.00


For the years ended 31 December 2014 and 2013, the items which are included in the profit or loss consist of:
	
	
	For the year ended
	
	For the year ended

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Current Service Cost
	
	1,998,135.00
	
	1,869,692.00

	Interest Expenses
	
	843,292.00
	
	878,572.00

	Total
	
	2,841,427.00
	
	2,748,264.00


The above expenses which are recognized in the profit or loss are included in the items as follows:
	
	
	For the year ended
	
	For the year ended

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Cost of Sales
	
	1,144,116.00
	
	1,533,652.00

	Selling Expenses
	
	225,713.00
	
	221,396.00

	Administrative Expenses
	
	1,471,598.00
	
	993,216.00

	Total
	
	2,841,427.00
	
	2,748,264.00


The principal assumptions used for the purposes of the actuarial valuation were as follows:

	
	2014
	
	2013

	Discount rate 
	3.51% per annum
	
	3.78% per annum

	Average Salary increase rate
	3.00% per annum
	
	4.66% per annum

	Mortality rate 
	mortality rate from Thai mortality table for 2008
	
	mortality rate from Thai mortality table for 2008

	Disability rate 
	5.00% of mortality rate
	
	5.00% of mortality rate

	Employee turnover rate
	2.00 – 49.00% per annum
	
	2.00 – 49.00% per annum

	Retirement age 
	60 years old
	
	60 years old


19. Share Capital
For the year ended 31 December 2014 and 2013, the Company has movement of share capital as follows:
	
	
	For the year ended
 31 December 2014
	For the year ended
31 December 2013

	
	Par Value
	Number of Share
	Amount
	Number of Share
	Amount

	
	Baht
	Shares
	Baht
	Shares
	Baht

	Authorized Share Capital
	
	
	
	
	

	Beginning Ordinary Shares
	10.00
	26,399,995
	263,999,950.00
	26,399,995
	263,999,950.00

	Ending Ordinary Shares
	10.00
	26,399,995
	263,999,950.00
	26,399,995
	263,999,950.00

	
	
	
	
	
	

	Issued and Paid-up Share Capital
	
	
	
	
	

	Beginning Ordinary Shares
	10.00
	26,399,995
	263,999,950.00
	26,399,995
	263,999,950.00

	Ending Ordinary Shares
	10.00
	26,399,995
	263,999,950.00
	26,399,995
	263,999,950.00


20. Dividend Paid
In accordance with the minute of the Annual General Shareholders’ Meeting for 2014 which held on 29 April 2014, it had passed the resolution to approve the Company to appropriate the retained earnings for 2013 as dividend to shareholders in number of 26.39 million shares at the rate of Baht 2.00 per share, aggregating to amount of Baht 52.80 million. Dividend has been paid on 20 May 2014. 
In accordance with the minute of the Annual General Shareholders’ Meeting for 2013 which held on 25 April 2013, it had passed the resolution to approve the Company to appropriate the retained earnings for 2012 as dividend to shareholders in number of 26.39 million shares at the rate of Baht 1.75 per share, aggregating to amount of Baht 46.20 million. Dividend has been paid on 20 May 2013. 
21. Capital Management 
The primary objectives of the Company’s capital management are to maintain their abilities to continue as a going concern and to maintain an appropriate capital structure. 

As at 31 December 2014 and 2013, debts to equity ratio in the financial statements is 0.44 : 1 and 0.28 : 1 respectively. 
22. Income Tax Revenue (Expense)

Income tax which is recognized in the profit (loss) for the period consists of:
	
	
	For the year ended
	
	For the year ended

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Current Tax 
	
	
	
	

	Income Tax Revenue (Expense) for current year
	
	(24,726,277.38)
	
	(18,856,814.05)

	Income Tax Revenue (Expense) for prior year
	
	(132,637.61)
	
	-

	
	
	(24,858,914.99)
	
	(18,856,814.05)

	Deferred Tax
	
	
	
	

	  Deferred Income Tax Revenue (Expense)
	
	2,062,251.91
	
	1,144,782.03

	  Effect of Changes in Tax Rate
	
	-
	
	(2,287,466.13)

	
	
	2,062,251.91
	
	1,142,684.10

	Income Tax Revenue (Expense) recognized   

  in the Profit (Loss) for the period  
	
	(22,796,663.08)
	
	(19,999,498.15)



The difference between income tax revenue (expense) which is calculated from accounting profit at the tax rate used for the year ended 31 December 2014 and 2013, in 20%, are as follows:
	
	
	For the year ended
	
	For the year ended

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Profit (Loss) Before Income Tax
	
	111,757,406.34
	
	85,903,692.91

	Income Tax Revenue (Expense)  

      calculated at the tax rate of 20%   
	
	(22,351,481.27)
	
	(17,180,738.58)

	(Income) Expenses that are not deductible    

      for Income Tax
	
	(312,544.20)
	
	(405,855.90)

	Income Tax Revenue (Expense) for prior year
	
	(132,637.61)
	
	(125,437.54)

	Effect of Changes in Tax Rate
	
	-
	
	(2,287,466.13)

	Income Tax Revenue (Expense) recognized in the Profit (Loss) for the period
	
	(22,796,663.08)
	
	(19,999,498.15)


Income tax which is recognized in the other comprehensive income (expense), consist of: 
	
	Amount

Before Tax
	
	Income Tax

Revenues (Expenses)
	
	Net of Tax

	
	
	
	Income Tax
	
	

	
	Baht
	
	Baht
	
	Baht

	For the year ended 31 December 2014
	
	
	
	
	

	   Actuarial Losses
	(5,866,206.00)
	
	1,173,241.20
	
	(4,692,964.80)


23. Expenses by Nature
Consist of:
	
	
	For the year ended
	
	For the year ended

	
	
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Changes in Work-in-Process and Finished Goods
	
	(170,957,547.15)
	
	(99,617,403.17)

	Raw Material and Chemical Used
	
	2,032,914,154.20
	
	1,568,661,617.89

	Loss on Declining in Value of Inventories (Reversal)    
	
	-
	
	(3,087,877.67)

	Employee Benefit Expenses
	
	149,914,895.79
	
	114,927,692.32

	Managements’ Remuneration
	
	31,504,312.00
	
	32,168,658.00

	Depreciation 
	
	18,462,469.82
	
	19,768,506.67

	Amortization of Other Intangible Assets
	
	1,524,434.89
	
	1,048,965.18

	Bad Debt and Doubtful Debt (Reversal)
	
	102,124.22
	
	-

	Loss on Impairment of Long-Term Investments
	
	9,368,006.84
	
	3,666,619.38

	Transportation Expenses
	
	5,853,639.40
	
	13,949,748.98

	Other Production Expenses
	
	81,946,983.38
	
	73,221,468.29

	Other Expenses
	
	30,745,734.35
	
	31,939,963.11

	Total
	
	2,191,379,207.74
	
	1,756,647,959.57


24. Operating Segments

The Company operates in only one business sector, namely manufacturing and distribution of leather products and operate in two geographical areas, which is domestic and overseas. Thus all income, profit and entire assets shown in the financial report are related to the said business sector and geographical areas.
For the year ended 31 December 2014 and 2013, the segment information is as follows:
	
	Domestic
	Overseas
	Total

	
	2014
	2013
	2014
	2013
	2014
	2013

	
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht
	’000 Baht

	Revenue from Sales
	254,937
	233,401
	2,034,431
	1,602,679
	2,289,368
	1,836,080

	Gross Profit (Loss)
	(20,147)
	(3,140)
	254,161
	216,981
	234,014
	213,841

	Other Income
	
	
	
	
	21,058
	10,707

	Common Expenses
	
	
	
	
	(136,025)
	(134,409)

	Finance Costs
	
	
	
	
	(7,289)
	(4,236)

	Profit Before Income Tax  
	
	
	
	
	111,758
	85,903

	Income Tax Revenue (Expense)
	
	
	
	
	(22,797)
	(19,999)

	Profit for the Period
	
	
	
	
	88,961
	65,904

	Fixed Assets
	
	
	
	
	124,260
	128,144

	Other Assets
	
	
	
	
	1,347,236
	1,146,039

	Total Assets
	
	
	
	
	1,471,496
	1,274,183


25. Financial Instruments

25.1 Policy of Financial Risk Management
The Company constitutes risk in relation to change of interest rates and exchange rates by which the Company considers to utilize an appropriate financial instrument to hedge against such risk. However, the Company has no policy to hold or issue financial instrument for speculating or for trading.
25.2 Risk from Interest Rates
Interest rate risk arises from the fluctuation of interest rates in the future which will affect operations and cash flow of the Company, which the Company had assets and liabilities instruments against this risk as follows:
	
        
	Amount
	Interest rate per annum

	
	As at 
	As at 
	As at
	As at

	
	31 December 2014
	31 December 2013
	31 December 2014
	31 December 2013

	
	Million Baht
	Million Baht
	%
	%

	Bank Deposit - Savings Account
	55.65
	67.47
	0.55 – 1.275
	0.55 – 1.275

	Bank Deposit - Fixed Account
	0.15
	0.15
	1.625
	1.625

	Temporary Investments
	-
	10.00
	-
	3.85

	Investments in Debt Instruments
	
	
	
	

	    - Held to Maturity
	16.00
	34.00
	4.00
	4.00 – 6.00

	Trust Receipts Payable
	169.94
	98.21
	1.82 – 1.86
	1.85


25.3 Risk on Exchange Rates

Risk on exchange rates is regarded to purchase raw material, machines and sales denominated in foreign currencies. The Company has financial assets and financial liabilities in foreign currencies as follows:
	Currencies
	Financial Assets
	
	Financial Liabilities

	
	As at
	
	As at
	
	As at
	
	As at

	
	31 December 2014
	
	31 December 2013
	
	31 December 2014
	
	31 December 2013

	GBP
	182.00
	
	182.00
	
	-
	
	-

	INR
	2,850.00
	
	2,850.00
	
	-
	
	-

	EURO
	810.00
	
	-
	
	-
	
	-

	CNY
	1,700.00
	
	-
	
	-
	
	-

	US Dollar
	4,597,741.56
	
	3,570,549.60
	
	9,172,482.79
	
	5,046,506.05



As at 31 December 2014 and 2013, the Company hedge the risk from foreign currency exchange rate incurred from purchases material and sale goods in foreign currencies by performing the foreign currency forward contract as follows:
	
	
	As at 
	As at

	
	
	
31 December 2014
	
31 December 2013

	Credit Limit for Foreign Currency Forward Contract
	
	120.00 Million Baht
	120.00 Million Baht

	Amount of Buying Foreign Currency
	
	
	

	       US Dollars
	
	0.14 Million 
	-

	Value of  Buying Foreign Currency Forward Contract 
	
	4.56 Million Baht
	-

	      Fair Value 
	
	4.58 Million Baht
	-


Fair value of the foreign currency forward contract is computed by using rates determined by those counter party bank as at the date in statement of financial position.
25.4 Credit Risk
The Company has not significant risk from credit risk in connection to trade receivables since the Company provides sales overseas by Letter of Credit application or alternatively clients make goods payment in advance. Moreover, domestic sales are typically performed to financially secured companies whose capability is good at debt repayment. The Company has dealt with these clients for a long time: therefore, it is anticipated of non significant risk derived from unpayment of those accounts receivable. However, the Company sufficiently considered the allowance for doubtful debts.
25.5 Fair Value

Due to the financial assets and liabilities are mainly short-term type, investments in debt instruments and borrowings has interest rates be similar to market rates, the management believes that carrying amount of such financial assets and financial liabilities reflect values which do not materially differ from their fair values.
26. Transactions with Related Parties
The Company had significant business transactions with the related parties. Such transactions, which have been concluded on commercial terms and bases, agreed upon between the Company with those related parties are in ordinary course of business are summarized as follows:
26.1 Inter-Revenues and Expenses
	
	
	For the year ended
	
	For the year ended

	
	Pricing Policy
	31 December 2014
	
	31 December 2013

	
	
	Baht
	
	Baht

	Inter-Transaction with Related Companies
	
	
	

	Sales of Goods
	Normal business prices which can  be compared with transactions incurred by outside parties
	19,051,227.65
	
	21,551,555.40

	Sales of Material
	Cost plus margin 

approximate 20%
	46,400.00
	
	21,000.00

	Purchases of Material
	Price is complied with the prices which are mutually agreed upon
	105,962,378.00
	
	92,119,928.20


26.2 Inter-Assets and Liabilities
	
	As at
	
	As at

	
	31 December 2014
	
	31 December 2013

	
	Baht
	
	Baht

	Trade and Notes Receivables
	
	
	

	  Related Parties
	
	
	

	· C.P.L. MARKETING CO., LTD.
	21,978,403.34
	
	21,978,403.34

	· MITNIYUM (MANWOOD) CO., LTD.
	896,285.39
	
	1,169,856.46

	· SAFETY SHOES CO.,LTD.
	5,393,499.46
	
	-

	                            Total
	28,268,188.19
	
	23,148,259.80

	Less Allowance for Doubtful Debts
	(21,978,403.34)
	
	(21,978,403.34)

	                            Total
	6,289,784.85
	
	1,169,856.46

	Other Receivables
	
	
	

	  Related Parties
	
	
	

	· MITNIYUM (MANWOOD) CO., LTD.
	71,369.27
	
	43,630.05

	· SAFETY SHOES CO.,LTD.
	8,560.00
	
	-

	                            Total
	79,929.27
	
	43,630.05

	Trade Payable
	
	
	

	  Related Parties
	
	
	

	     - EAGLE CHEMICAL INDUSTRIAL CO., LTD.
	37,678,876.21
	
	30,836,484.08


26.3 Key Management Remuneration
	
	For the year ended
	
	For the year ended

	
	31 December 2014
	
	31 December 2013

	
	Baht
	
	Baht

	Short-Term Employee Benefits
	31,148,600.00
	
	31,811,450.00

	Post-Employment Benefits
	355,712.00
	
	357,208.00

	Total
	31,504,312.00
	
	32,168,658.00


26.4 The Relationship with the Company
	Name of Entity
	Relationship

	C.P.L. MARKETING CO., LTD.
	Related Party by indirect shareholding via C.P.L. 
INTERNATIONAL CO., LTD.

	EAGLE CHEMICAL INDUSTRIAL CO., LTD.
	Related Party by Common Group of Shareholders and Executives

	MIMI INDUSTRAIL CO., LTD.
	Related Party by Common Group of Shareholders and Executives

	MITNIYUM (MANWOOD) CO., LTD.
	Related Party by Common Group of Shareholders and Executives

	SAFETY SHOES CO.,LTD.
	Related Party by Common Executives


27. Non-Cash Flows Transaction

Consist of:
	
	For the year ended
	
	For the year ended

	
	31 December 2014
	
	31 December 2013

	
	Baht
	
	Baht

	Transferred Investment Property to Property, Plant and    

       Equipment
	6,500,000.00
	
	-

	Asset Acquiring under Finance Lease Agreement
	4,787,145.00
	
	3,330,000.00


28. Obligation and Contingent Liabilities
In addition to the liabilities shown on the statement of financial position as at 31 December 2014 and 2013, the Company still remains obligations and contingent liabilities with the financial institutions follows:
	
	As at
	
	As at

	
	31 December 2014
	
	31 December 2013

	
	Million Baht
	
	Million Baht

	Letters of Credit
	
	
	

	Credit Line for Baht 730.0 Million, Unusance Line
	400.18
	
	437.48

	Credit Line for US Dollar 3.0 Million, Unusance Line
	99.34
	
	98.85

	Letters of Guarantee which issued by Bank   

for Electricity Consumption Guarantee
	3.91
	
	3.91  


29. Approval of the Financial Statements
The financial statements have been approved by authorized directors of the Company on 16 February 2015.
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